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lndependent auditor's report
To the Management of Bank of Ceylon Maldives
Report on the audit of the financial statements

Opinion

We have audited the financial statements of Bank of Ceylon Maldives ("the Bank"), which comprise statement
of financial position as at 31 Oecember ?025, and the statement of comprehensive income. statement of

chanqes in equity and statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policy inf ormation.

ln our opinion, the accompanying financial statements give a true and fair view of the financial position of the

Bank as of 31 December 2025 and its financial performance and its cash flows for the year then ended in

accordance with IFRS Accounting Standards.

Basis for opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibilities

under those standards are further described in the Audifor's responsibi/ifies for the Audit of the Financial

Statements section of our report. We are independent of the Bank in accordance with the lnternational Ethics

Standards Board for Accountants' lnternational Code of Ethics for Professional Accountants (including

lnternational lndependence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in

accordance with the TESBA Code. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in

accordance with IFRS Accounting Standards, and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material misstatement, whether

due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Bank's ability to continue as

a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis

ol accounting unless management either intends to liquidate the Bank or to cease operations, or has no realistic

alternative but to do so.

Auditor's res ponsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in

accordance with lSAs will always detect a material misstatement when it exists. Misstatements can arise from

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSAs, we exercise professional judgement and maintain professional

skepticism throuqhout the audit. we also:

' ldentify and assess the risks of material misstatement of the financial statements. whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is hiqher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Bank's ability to continue as a going concern. lf we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's repoTt. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the financial statements. including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with ethical
requirements in accordance with IESBA code of Ethics regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, action taken to eliminate threats or safeguards applied.

For and on behalf f Erns Young
Partner: Dhunya Nizar
Licensed Au ditor: lCAf,4-lL-273

29 Aptil 2026
Male'

Emst & Young
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Auditor's responsibilities for the audit of the financial statements (Continued)

'Obtain an understandlng of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Ba nk's internal control.
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BANK OF CEYLON - MALDIVES
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3I DECEMBER 2025 202s

MVR
2024
MVR

lntercst income

Less : lnterest expenses

Net interest income

Fee and commission income

Fcc and commission cxpcnse

Net fee and commission irtcome

Net trading and other income

Total operatirg income

Less : Impairment charge lbr
loans and other losses

Net operating income

Less : Operating expenses

Pe$onlrel Expenses

Depreciation and amortization expenses

Other expenses

Profit hefore incom€ trx

Less : Income tax expense

Profit for the Year

Other Comprehensive lncome for the Year

Total Comprehelsive Income for the Year

Figures in brackets indicate deductions.

Note

4.1 s02.657.195 459.495.928

4.2 (r00,848,140) (82,028,s32)

40t,n09,055 3'77,467,3964

5

5

5

6

t37.8t2,5'72
(49,044.783)

72,42t.',7 t3
(3.102)

ri8,767,789 72,418.611

18.132,052 9.870,843

508,708.896 459,756.850

(68,8s3,059) (65,736,884)

439,855,837 394,019,966

9

(23,s38.s45)

(5,760.849)

(12;/21,s13)

(21,999,875)

(5,617.133)

(12,o23 ,644)t0

397.834,930 354,379,314

ll (69,942.878) (l]9,7r0,240)

327,892.052 214.669,074

327.892.052 2t4.669.014

The financial statcments arc to be read in conjunction with the related notes, which form an integral part of
the financial statements of the Bank set oul on pages 7 to 64. The Report of the lndependent Auditors is
given on pages I and 2.
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BANK OF CEYLON - MALDIVES
STATEMENT OF FINANCIAL POSITION
AS AT 3I DECEMBER 2025

Assets

Cash and balances wirh banks
Balances with Maldives Monerary Aurhoriq
Placement with banks

Financial assets at amortised cost - Investm€nts securities
Financial assets at arnortised cost - Loans and advances
Property and equipment
Right-of-use asset

Deferred tax asset

Othcr assets

Totsl Assets

Liabilities
Due to banks

Financial liabilities at amortised cost - Deposits from customers
Current tax liabilities
t€as€ liabi lity
Other liabilities
Totsl Liabilities

Total equity and liabiliti€s

.Herath
o ry nager

29 April202
Male'

I18.276.712

308.996.818

505.843,6 t9
t.898.406,267

3 .607 .492,047

656.080

t4.444.362
115.166.99 |

6,658,026
8,065,180,525 6,596,i4t,002

Note
2025

MVR
2021

MVR

t2
IJ
t4
l5
l6
t7
t8

I1.2

l9

81.658.674

543,270.071

153,436,384

2,605,347,483

3.87 r,849.95 |

t.059.656

29.077.156

t68,569.780

4.911.070

73,33 5,378

5.r82,7?8, 1

56,478,618

29,029.625

41,557,05 I

5.383.178.781 I .242,03 I ,3 t2

62,602,600

4,065, t04.305
s4,785,683

14,940,414

44,598,250

,<

26

196, t40.000
r50.000.000

2,335.86 t.742

t96,140,000

t50.000.000

2.001,969.690
2.682.00 t.712 2.3 54.109.690

8.065.180.525 6.596.r4t.002

Indika Perera

Chief Operations Msnager

Continsent Liabilities and Commitments 2A ____$1"!4I!_ _____Zlqg6rIig_

The financial statements are to be read in conjunction with the related notes, which form an integral part of the
financial statements ofthe Bank set our on pages 7 to 64. The Report ofthe Independent Auditors is given on pages l
aod )

The Management is responsibre for these financiar statements. signed tbr and on beharfofthe Management by;

Emst & Young

C 'ademd Accd,,nm
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Equity
Assigned capital

Statutory reserve

Retained eamings

Totalequity attributable to equity holder ofthe Bank

20

2t

23

21
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BANK OF CEYLON - MALDIVES
STATEMENT OF CITANGES IN EQUITY
FOR THE YEAR ENDED 3I DECEMBER 2025

Balance as al l't January 2024

Total Comprehensive lncome for the Year

Transactions with Head Office

Distributions made during the Year

Balance as at 3l'' Deccmber 2024

Total Comprehensive Incomc for the Year

Balance as at 3l't December 2025

Assigncd
Capital

MVR

Statutory
Rcscrvc

NIVR

Retaincd
Earnings

MVR

Total
Equity

MVR

t96,140,000 150.000,000 1,846,376,256

214.669.014

(53,075,640)

2.192,5 I 6,256

2t4.669.074

(53,075.640)

196,140,000 t50,000,000 2,007,969.690 2.354. t09,690

327,ti92.052 327,892,052

2._135.861.742 2.682.00 t .1 42

Figurcs in bEckets indicate deductions.

The financial statements are to be read in coljunction with the related notes, which form an integral part of the financial stateinents ofthe Bank set out on pages 7

to 64. Thc Repon ofthe Independent Auditors is given on pagcs I and 2.

Ernst & Young
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BANK OF CEYLON - MALDIVES
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED .1I DECEMBER 2025

Cash Flows from Operating Activities
Profit Bcfore Tax

Adjusrmenlslor:
Net interest income
Depreciation of ROU assets

Depreciarion of Propeny and Equipmcnt

Net lmpairmcnt Losses on Financial Assets

Chaoges h:
Balances with Maldives Monetary Authority
Loans and Advances to Customers

Other Assets

Other Liabilities
Deposits ftom Customers
Due to Banks

397.1i.14.9-10 154.179.-I4

2025
MVR

2024
MVR\ olr

{
r

t1
7

,7

(40 t,809,055)
5,38tt.242

372,607

68.853,059

{3't't.46'1.396)
5,183.766

433,367

65,73 li |i4

70.639,7133 4{t,265,9.15

lnterest Received

lnterest Paid

Income Tax Paid

(234,273,2331

(299,936.653)

1,746,956

3,148,982

t. t 17,673,807

7.696,465

r06.814.649
(506,922.7 841

(6,043,730)

7,384,876

535,124,208

61,693,535
t98.050.754
445,O74,352
(82.028,532)

596.056.325
504.926.659

( r00.848.140)
( t0 r,452,733)

Net Cash (Used in) / Generated From Operating Acaiviaies

Cash Flo$s from lnvesting Activities
Net Investment in Securities

Palcements investments

Acquisition of Property and Equipment

Net Crsh From / (Used ir) lnvesting Activities

Cash Flows from Financing .{ctivities
Paymcnt ol Lcase Liabilitics
Profit Rcmittcd to Head Otlicc
Net Cash Used in Financing Activities

Nct (Decrease)/ lncrease in Cash and Cash Equivalcnts
Cash rnd Cash Equivalenas at thc Bcginning of the Ycar
Cash and Cash Equivalents as at the End ofthe Year

Figures in brackets inJicatc dcductions

162.2O7 .430)
302,625.71i6 300,838,390

969,32 t.894 547, t55,079

(32,91t,091)
(505,843,619)

635,'147 |
(996.771{.lt7l) (539.-190.,157)

(5.932. r85) (6.034.018)
(51.075.640)

(5.932,t85) ( 59, r09,658)

(706.941,216)
(289,061,474)

(776,183)

(33.3r{9,164)

I t1,361,101

(5 t,345,036)
t68,7t2,743

83,971i,543 I t'l ,367,701

Thc financial statements are to bc rcad in conjunction with the rclated notes. which fbrm an integral part of
the financial statements of the Bank set out on pages 7 to 64. The Report of the Independent Auditors is

given on pages I and 2.

0
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BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3T DECEMBER 2025

l. Corporatelnformation

l.l. Reporting cntitl"

The Bank of Ceylon - Maldives (*the Bank") received the banking license under the Maldives

Monetary Authority Act No. 6/81 ol l98l on 7th May l98l in the Republic of Maldives. The

principal place ofbusiness is situated at 12, Boduthakunrfaanu Magu, Male', Republic of Maldives.

The Bank is a branch of Bank of Ceylon, fully owned by the Govemment of Sri Lanka.

The commercial operations ofthe Bank commenced on 7'h May l98l

1.2. Principal Business Activities and Nature of Operations

Thc Bank is engaged in providing a comprehensive range of financial services cncompassing

accepting deposits, retail banking, tradc financing, corporatc and retail credit, project financing,

development banking, money remittance facilities, dealing in Govcrnmcnt sccurities and treasury-

related products and salary rcmittance package services, in the Republic of Maldives.

2. BASIS OF PREPARATION

2.1. Stalement of Compliancc

The financial statements of the Bank, which comprise the Statement of Financial Position,

Statement of Comprehensive Income, Statement ol Changes in Equity, Statement of Cash Flows

and Notes Io the Financial Statements have been prepared and presented in accordance with IFRS

Accounling Standards.

These linancial statements have been prepared fbllowing the accrual basis of accounting

2-2- Basis of Measurement

The financial statcments have bccn prcparcd on the historical cost basis except for assets and

liabilities which are stated at their fair valuc.

The Management has assessed its ability to continue as a going concem and is satisfied that it has

the resourccs to continuc in business for the foreseeable f'uture. Furthcrmorc, the Management is not

aware of any material uncertainties that may cast significant doubt upon the Bank's ability to

continue as a going conccrn. Therefore, the financial statements ofthe Bank continue to be preparcd

on a going conccm basis.

2,4, Functional and Presentation Currency

These financial statements are presented in Maldivian Rufiyaa, which is the Bank's functional

currency, except as otherwise indicated. financial infotmation is presented in Maldivian Rufiyaa.

Emst & Young

C anercd Acccrliltr.lb
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2,3. Going Concern Basis of Accounting
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BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

2. BASIS OF PREPARATION (CONTINUED)

2.6 Presentation of Financial Statements

2.7 Materiality and aggregation

Each material class of similar items is presented separately in the Financial Statemcnts. Items of
dissimilar nature or function are presented separately, unlcss thcy arc immalerial as permitted by

the Intemational Accounting Standard - IAS I on 'Presentation of Financial Statements'.

2.8 Rounding

The amounts in the Financial Statcmcnts have been rounded-offto the ncarcst Maldivian

Rufiyaa, cxccpt where otherwise indicated as permitted by thc lntcmational Accounting Standard

IAS I on'Presentation of Financial Stalements'.

i.) Measurement of fair values

Several accounting policies and disclosures require the measurement of fair values, for both

financial and non-financial assets and liabilities.

The Bank has an establishcd control framework with rcspcct to the measuremcnt of fair values.

When measuring the fair value of an asset or a liability, the Bank uscs observable markct data as

far as possible. Fair values are categorized into different levels in a fair value hierarchy based on the

inputs used in thc valualion techniques as lbllow.

lt

Ernst & Young
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2.5.Offsctting

Financial assets and financial liabilities are offset, and thc nct amount reported in the Statement of
Financial Position, only when there is a legally cnforccable right to offset the recognized amounts

and there is an intentiol'l to settle on a net basis or to realize the assets and settle the liabilities

simultaneously. Income and expenses are not offset in the Statement ofComprehensive Income,

unless required or permitted by an Accounting Standard or Interpretation (issued by the

Intemational Financial Reporting lnterpretations Committee and Standard Interpretation

Committee) and as specially disclosed in the Accounting Policies ofthe Bank.

The assets and liabilities ofthc Bank presented in the Statement ofFinancial Position are

grouped by naturc and listcd in an ordcr that reflects their relative liquidity and maturity pattcm.

No adjustments have been made for inflationary factors aft'ccting thc Financial Slatements.

2.9 Use ofJudgements and Estimates

The preparation ofthe financial statements in conformity with IFRSs and IASs adopted, requires

the management to make judgements, estimates and assumptions which affect the application of
accounting policies and the reported amounts of assets, liabilities, income, and expenses. Actual

results may differ from thcsc estimates. Estimates and undcrlying assumptions are revicwed on an

ongoing basis. Revisions to accounting estimates are recognizcd prospectively.



2. BASIS OF PREPAR{TION" (CONTINUED)

2.9 Use ofJudgements and Estimates (Continued)

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabrlities.

Level 2: inputs other than quoted prices included in Level I that are observable for the

asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market dala

(Unobservable inputs).

Ii the inputs used to measure the fair value of an asset or a liability fall into different levels of the

fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level

of the f'arr value hierarchy as the lowest level input that is significant to the entire measurement.

The Bank recognizes transfers between levels ofthe fair value hierarchy at the end ofthe reporting

period durrng which the change has occurred.

ii.)Judgements

Information aboutjudgements made in applying accounting policies that havc the most significant

effects on the amounts recognized in the financial statements is included in the following notes-

Note 3.2 (ii) - classification offinancial assets: assessment ofthe business modcl wilhin which the

assets are held and assessmcnt of whethcr the contractual terms of the financial asset arc solely

payments ofprincipal and interest on the principal amount outstanding.

Note 3.2 (iv) establishing the criteria for detennining whether credit risk on the financial asset

has increased significantly since initial recognition, detemining methodology for incorporating

forward looking information into the measurement ofExpected Credit Loss ("ECL") and selection

and approval ofmodels used Io measure ECL.

iii.) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainty that have a significant risk ofresulting

in a matcrial adjustment for the year ended 3 l" Deccmbcr 2025 are included in the following
notes.

Note 3.4 (iv) - lmpairment offinancial instruments

Determining inputs into the ECL measurement model, including incorporation of forwardJooking

information.

Emst & Young
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BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

2. BASIS Ot' PREPARATIO:\,1 (CON"TINUED)

2.9 Use ofJudgements and Estimates (Continued)

Note 3.5 - Impairment of non-financial assets

Thc Bank assesses whether there are any indicators of impairmcnt for an asset or a Cash-Generating Unit
(CGU) at each Reporting date or more frequently, if cvcnts or changes in circumstances nccessitate to

do so. This rcquircs thc cslimation ofthe 'Value in use' ofsuch individual asscts or the CGUs. Estimating

'Value in use' requires the Management to make an estimate ofthe expected future cash flows from the

asset or the CGU and also to select a suitable discount rate in order to calculate the present value ofthe
relevant cash flows. This valuation requires thc Bank to makc estimates about expected future cash flows

and discount rates and hence, they are subject to uncertainty.

Note 3.7 & 3.8- Provisions for liabilities, commitments and contingencies

The Bank receives legal claims in the normal course ofbusiness. Management has made judgements as to

the likelihood of any claim succccding in rnaking provisions. The time of concluding lcgal claims is

uncertairl as is the amount ofpossible outflow ofcconomic benefits. Timing and cost ultimately depend on

the due processes in respective legaljurisdictions.

3, MATERIAI, ACCOUNTI\G POLICY INFORMATION

The Accounting Policies have consistently been applied by the company and are consistent with those

used in the previous year. Further, comparative information is reclassified wherever necessary to comply

wilh the current year presentation.

3, l. Foreign Currency Transactions

Transactions in currencies other than Maldivian Rufiyaa are translated to Maldivian Rufiyaa at the

exchangc ratc ruling at the date of transaction. Monetary asscts and liabilities denominatcd in foreign

currencies are translated to Maldivian Rufiyaa at the exchangc ratc ruling at the reporting date. Foreign

exchange ditTerences arising on translation are recognized in the profit or loss.

Non-monetary assets and liabilities, which are measured at historical cost, denominated in foreign

currencies are translated to Maldivian Rufiyaa at the exchange rates ruling at the dates of transactions.

Non-monetary asscts and liabilities, which are statcd at fair value, denominated in forcign currencies are

lranslated to Maldivian Rufiyaa at the exchange rates ruling at thc dates the values werc dctermined.

Ernst & Young
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BANK OF CEYI,ON _ MAI,DIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNTING POLICY INFORI\LATION (CONTINUED)

3.2. Financial Assets and Liabilities

(i) Recognition and initial m€asur€ment

The Bank initially recognizes loans and advances, deposits, and other liabilities, ctc. on thc date on which
they are originated. All other financial instruments (including regular-way purchases and sales of
financial assets) are recognized on the trade date, which is the date on which the Bank becomes a party

to the contractual provisions ofthe instrument. A financial asset or financial liability is measured initially
at lair value plus, for an item not at FVTPL, transaction costs that arc directly attributable to its acquisition

or rssue.

(ii) Classification

On initial recognition, a financial asset is classified as measured at: amortized cost, FVOCI or FVTPL.
A financial asset is measured at amortized cost if it meets both oi the following conditions and is not

designated as at FVTPL:

- The asset is held within a business model whose objective is Io hold assets to collect contractual cash

flows; and

- The contractual terms ofthe financial asset give rise on specified dates to cash flows that are solely

payments ofprincipal and interest ("SPPI").

A debt instrument is measured at FVOCI only if it meets both ofthe following conditions and is not

designated as at FVTPL:

- The assct is held within a business modcl whose objcctive is achicved by both collecting contractual

cash flows and selling financial assets; and

- The contractual terms ofthe financial asset give risc on spccified datcs to cash flows that are SPPI.

On initial recognition ofan equity investment that is not held lor trading, the Bank may irrevocably elect

to prcscnt subscqucnt changcs in fair valuc in OCI. This election is made on an investmert-by-investment

basis. All other financial assets are classified as measured at FVTPL.

Business Model Assessment

The Bank assesses the objective ofa business model in which an asset is hcld at a portfolio level because

this best rcflccts thc way the busincss is managcd, and information is provided to management. The

information considered includes:

The stated policies and ob-jectives for the portfolio and the operation ol those policies in practice.

Whether management's strategy focuses on eaming contractual interest revenue. maintaining a

pafiicular interest rate profile, matching the duration of the financial assets to the duration of the

liabilities that arc funding thosc asscls or realizing cash flows through the sale ofthe assets.

How the performance ofthe portfolio is evaluated and reported to the Bank's management.

Emst & Young
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BANK OF CEYLON _ MALDIVES
NOTES TO THE TINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

3.2, Financial Assets and Liabilities (Continued)

- The risks that affect the performance ofthe business model (and the financial assets hcld within that

busincss model) and how those risks arc managed.

- How managers of the business are compensated - c.g., whethcr compensation is based on the fair
value ofthe assets managed, or the contractual cash flows collected; and

- The frequency, volume, and timing of sales in prior periods, the reasons for such sales and its

cxpcctations about futurc salcs activity. However, information about sales activity is not considered in

isolatiorl but as paft of an oyerall asscssment of how thc Bank's stated objective for managing the

financial assets is achieved and how cash flows are realized.

Financial asscts that arc hcld for trading or managed and whose performance is evaluated on a fair value

basis are measured at FVTPL because they are neithcr hcld to collcct contractual cash flows nor held

both to collect contractual cash flows and to sell financial assets.

Assessment Whethet Conlruclu Cash Flows are Solely Payments of Principul and Interest

For the purposes ofthis assessment, 'principal'is defined as the fair value ofthe financial asset on initial
recognition. 'lnterest' is defined as consideration for the time value of money and for the credit risk

associated with the principal amount outstanding during a particular period and for other basic lending

risks and costs (c.9., liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Bank

considcrs the contractual terms of the instrument. This includcs asscssing whether the financial asset

contains a contractual term that could changc thc timing or amount ofcontractual cash flows, such that it
would not mect this condition. In making the assessment, the Bank considers:

Contingent events that would change the amount and timing ofcash flows.

Leverage features.

Prepayment and extension terms.

Terms that limit the Bank's claim to cash flows from specified assets (e.9., non-recourse asset

arrangements); and

Features that modify consideration ofthe time value ofmoney- e.g., penodical reset ofinterest rates.

Reclassilication

Financial assets are not reclassified aftcr thcir initial recognition, except in the period after the Bank

chnnges its bLsincss model for managing ltnancial assets.

Emst & Young
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BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNTING POLICY TNFORMATION (CONTINUED)

3.2. Financial Assets and Liabilities (Continued)

Financial liabilities

The Bank classifies its financial liabilities, other than financial guarantees and loan commitnents, as

measured at amortized cost or FVTPL.

- fees that are considered in determining the fair value of the new asset and fees that represent

reimbursement ofeligible transaction costs arc included in the initial measurement ofthe asset; and

- other fees are included in proft or loss as part ofthe gain or loss on derecognition.

If cash flows are modified when the borrower is in financial difficulties, then the objcctivc of the

modihcation is usually to maximize recovery ofthe original contractual terms rather than to originate a

new asset with substantially different terms. Ilthe Bank plans to modify a financial asset in a way that

would result in forgiveness ofcash flows, thcn it first considers whether a portion ofthc asset should be

writtcn off before the modification takes place (refer write-off policy). This approach impacts the result

ofthe quantitative cyaluation and mcans that the derecognition criteria are not usually met in such cases.

lf the modification of a financial asset measured at amortized cost or FVOCI does not result in

derecognition of the financial asset, then the Bank first recalculates the goss carrying amount of the

financial asset using the original effective interest rate ofthe asset and recognizes the resulting adjustment

as a modification gain or loss in profit or loss. For floating-rate financial asscts, the original effective

intcrest rate used to calculate the modification gain or loss is adjusted to reflect current market terms at the

timc ofthe modification. Any costs or fees incurred. and fecs received as part ofthe modification adjust

the gross carrying amount of the modihed financial assct and are amortized over the remaining term of
the modified financial asset.

lfsuch a modification is carried out because of financial difficulties ofthe borrower, then the gain or loss

is presented together with impairment losses. [n other cases, it is presented as interest income calculated

using thc cffective interest rate method.

The Bank derecognizes a financial liability when its terms are modified, and the cash flows of the

modified liability are substantially different. [n this case, a new financial liability based on the modified

terms is recognised at fair valuc. The difference between thc carrying amount of the financial liability

derecognized and consideration paid is rccognised in profit or loss. Consideration paid includcs non-

financial assets transfened, ifany, and the assumption ofliabilities, including the new modified hnancial

liability.
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BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTTNUED)

3.2, Financial Assets and Liabilities (Continued)

lfthe modification ofa financial liability is not accounted for as derecognition, then the amortized cost of
the liability is recalculated by discounting the modified cash flows at the original effective interest rate

and the resulting gain or loss is recognised in profit or loss. For floating-rate financial liabilities. the

original effective interest ratc uscd to calculate the modification gain or loss is adjusted to reflect current

markct terms at the time ofthe modification. Any costs and fees incurred are recognised as an adjustment

to the carrying amount of the tiability and amortized over the remaining term oi the modified financial

liability by re-computing the effective interest rate on the instrument.

(iii) Fair value measurement

'Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction bctween market participants at the measurcment date in the principal or, in its absence, the

most advantagcous market to which the Bank lras acccss at that date. The fair value of a liability reflects

its non-performance risk.

When available, the Bank measures the fair value of an instrument using the quoted price in an active

market for that instrument. A market is regarded as active if transactions for the asset or liability take

place with sufficient frequency and volumc to provide pricing information on an ongoing basis.

If therc is no quoted price in an active markcl, then the Bank uses valuation techniques that maximize

the use ofrelcvant observable inputs and minimizc the use ofunobservable inputs. The chosen valualion

technique incorporates all the factors that market participants would consider in pricing a transaction.

The best evidence of the fair value of a financial instrument at initial recognition is normally the

transaction price i.e., the fair value ofthe consideration given or received. Ifthe Bank determines that

the fair value at initial rccognition differs from thc transaction price and thc fair value is evidenced neither

by a quotcd price in an active market for an identical asset or liability nor based on a valuation technique

that uses only data from observable markcts, then the financial instrument is initially mcasured at fair

value, adjusted to defer the dit'ference between the fair value at initial recognition and the transaction

price. Subsequently. that difference is recognised in profit or loss on an appropriate basis over the life of
the instrument but no later than when the valuation is wholly supponcd by observable markct data, or the

transaction is closed out.

Individusl Assessment - CreditJmpaired Finoncisl Assets

At each reporting date, thc Bank assesses all financial assets carried at amortized cost and identifies the

'lndividually Significant' loans and advances for impairment based on the materiality. Accordingly, loans

and advances are considered as ifthey meet following criteria.

Emst & Young
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BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

J.2. Financial Assets and Liabilities (Continued)

- Loans and Advances ol those customers with a total exposure of MVR. 4,988,676/- (Sri Lankan

Rupees 100 Mn) and above

The exposure for this purpose is comprised of capital outstanding of all on-balance sheet loans and

advances.

A financial asset upon this assessment is categorized as 'credirimpaired' when one or more events that

have a detrimental impact on the estimated futurc cash flows ofthe financial asset havc occurred.

Evidcnce that a financial asset is credit-impaired includcs the following observable data:

- Significant financial difficulty ofthe borrower or issuer;

- A breach of contract such as a dcfault or past due event;

- The restructuring ofa loan or advance by the Bank on terms that the Bank would not consider

otherwise.

- It is becoming probable that the borrower will enter bankruptcy or oth€r financial re-organization.

or
- The disappearance ofan active market for a securily because offinancial difficulties.

A loan that has been re-ncgotiated due to a deterioration in the borrower's condition is usually considered

to be credit-impaired [nless there is evidence that the risk of not receiving contractual cash flows has

reduced significantly and there are no other indicators ol impairment. In addition, financing facility

provided to the customers that are overdue for 90 days or more is considered credit impaired.

Collective Assessment

Loans and advances which are not individually significant and loans and advances which are individually

significant but not attract any impairmcnt based on the individual assessment, are further assessed on

collective basis for Expectcd Credit Loss (ECL).

The Bank recognizes loss allowances for ECL on the following financial instruments that are not

measured at FVTPL:

o Financial assets that are debt instruments

. Placements with banks

. Balanccs with banks

. Financial guarantee contracts issued; and

o Loan commitments.
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BANK OFCEYLON MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNTINC POLICY INFORMATION (CON"TINUED)

3.2. Financial Assets and Liabilities (Continued)

Measarement of ECL

Significant increase in credit risk ofloans and advances is measured based on quantitative and qualitative

characteristics.

Quantitativ€ characteristics

Thc number of days past due, which is calculated from thc conkactual due date of the paymcnt.

Accordingly, the Bank does not rebut the presumption of90 days as the default point as set out in IFRS

9 and staging is done for loans and advances as follows.

Days of Past Due

I 30 Days Stage I

3l - 60 Days

6l - 90 Days

Stagc 2

Above 90 Stage 3

Probability of default ("PD") approach

Probability ofdefault is the estimate ofthe likely hood ofdefault over a given time horizon.

PDs are calculated for 12 months. and lifetime based on the increase in credit risk, which is assessed

based on the days past due as follows,

I2 Months PD

This is the estimated probability of dcfault occurring within thc ncxt l2 months. The l2-month PD is

applied for thc "Current" and "l-30 days" buckets since there is no significant deterioration in Credit

Risk. Financial instruments for which a l2-month ECL is recognized are relened to as 'Stage I financial

instruments'.

Lifaime PD

EY
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Staging

This is the estimated probability ofdefault occurring over the remaining life ofthe financial instruments.

The lifetime PD is applied for the 3l-60 days and 6l-90 days buckets since there is a significant

deterioration in credit risk. Financial instruments for which a lifetime ECL is recognized but which are

not credit-impaired arc rcfcrred to as 'Stage 2 financial instruments'.
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BANK OF CEYLON _ NIALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNI'ING POLICY INFORMATION (CONTINUED)

3.2, Financial Assets and Liabilities (Continued)

The PD for the Above 90 days' category is l00o/o since there is objective evidence of impairment.

Special t'actors /assumptions considered 1br PD models

PDs are calculated segment wise

Moving average of immediate past five years' data is used for PD computation.

Lognormal graph is used to extrapolate the PDs beyond 4 years

PDs are in the increasing trend when moving with the lifetime ofthe loans and advances.

Marginal PD approach is used to cstablish the increasing trend in PD where historical data does not

give the expected results.

The Bank has determined to follow the above policy in calculating the PDs for the following segments,

Loans and Advances to Customers. Overdrafts.

Loss Given Default ("LGD")

LGD is the magnitude oflikely loss on exposure. and is expressed as a percentage ofexposure. These

LGD rates takc into account thc expected EAD in comparison to the amount expected to be recovered

or realised lrom any collateral held.

The Bank segments its lending into smaller homogeneous portfolios, bascd on kcy characteristics that

are relevant to the estimation of future cash flows. The applied data is based on historically col)cctcd

loss data and involves a wider set oftransaction charactcristics as wcll as borrower characteristics.

For each year, closed contracts which have crossed above 90 days at least once in their lifetime and

contract which have been virlually closed are considered.

LGD will factor in all cash tlows subsequent to the point ofdefault until the full settlement ofthe loan

Economic Factor Adjustment ("E FA")

The Bank incorporates forward looking intbrmation to the ECL computation that it brings the futuristic

aspects to the impairment assessment by using the expected values of the multiple economic scenarios.

The Bank uses both quantitative (such as inflation, interest rate, exchange rate and CDP growth rate) and

qualitative factors (govcmmcnt policics and stahrs ofthe banking industry) to arrive to the EFA.

Exposure at Defoult ('EAD')

EAD reflects the outstanding exposue at the reporting date and commitments that could be invoked

before the datc of any default.

EAD pertains to the amount outstanding with thc custon]er at the time oflikcly default, includes

Emst & Young
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BANK OF CEYI,ON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

3.2. Financial Assets and Liabilities (Continued)

Drawn Amount

- Amount utilized by the customer from the available crcdit lines as at the reporting date

- The outstanding lutue amounts are projected bascd on amortization assumptions

Undrawn Amount

- Amount not utilized by the customer from the approved/available credit lines as at the reporting

date.

- Undrawn amounts are converted into most likely futurc cxposure using a Credit Conversion

Factor, for EAD computation

Following factors/assumptions considered when arriving to the EAD

Ifthe customer is in default category, it is concluded that no l'urther drawdowns are allowed and

EAD ofsuch customer is the total outstanding amount ofthe t'acilities as at rcporting date.

It was assumed that customer defaults the facility (ifit is not alrcady defaulted as at reporting date)

after 6 months fiom each reporting date.

For revolving facilities such as Overdrafts that has an undrawn amount the credit conversion factor

is considered as l00yo, with the assumption that, at the point of dcthult the customer has used the

full facility, i.e., the undrawn amount at the point ofdefault is zero (0).

Facilities to the extcnt which are backed by cash or cash equivalent are eliminated from the EAD.

Prcsentation

Loss allowances for ECL are presented in the statement offinancial position as follows:

- Financial assets measured at amortized cost: as a deduction ftom the gross carrying amount ofthe

assets.

- Loan commitments and financial guarantee contracts: generally, as a provtston.

- Where a financial instrument includes both a drawn and undrawn component, and the Bank cannot

identify the ECL on the loan commitment component separatcly from those on the drawn component.

Thc Bank presents a combined Ioss allowance for both componcnts. The combined amount is prcsented

as a dcduction from gross carrying amount of the drawn component. Any excess of the loan loss

allowance over the gross carrying amount is presentcd as a provision.

EY
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BANK OF CEYLON - MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECENIBER 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

3.2. Financial Assets and Liabilities (Continued)

Write-off

Loans and debt securities are written off (cithcr partially or in full) when therc is no reasonable

expectation of rccovcring a financial asset in its entirety or a poftion thereof. This is generally thc case

when the Bank determines that the borrower docs not have assets or sources ofincome that could generate

sufficient cash flows to repay the amounts subject to the write-off. This assessment is carried out at the

individual asset level. Recoveries of amounts previously written off are included in impairment losses

on financial instruments in the statement olprofit or ioss.

Financial assets that are written offcould still be subjcct to enlbrcement activities to comply with the

Bank's procedures 1br recovery ofamounts due.

N on -I nte gr al fi n tn c i a I g uara nt e e c ontrq cl s

The Bank assess whether a financial guarantee contract held is an integral element of a financial asset

that is accounted for as a component of that instrumcnt or is a contract that us accounted for separately.

The factors that the Bank considers when making this assessment include whcther,

lf the Bank determines that the guarantee is an integpl element ofthe financial asset, then any premiurn

payable in connection with the initial recognition ofthe financial asset is treated as a transaction cost of
acquiring it. The Bank considers the elfect of the protection whcn measuring the fair value of thc debt

instrument when measuring the ECL.

3.3. Leases

At inception of a contract, the Bank assesses whether a contract is, or contains, a lease. A contract is, or

contains, a lease if the contract conveys the right to control the use of an identified asset for a period in

exchange for consideration. To assess whether a contract conveys the right to control the use of an

identified asset. the Bank uses the definition of a lease in IFRS 16.

(i) As a Lessee

At commencement or on modification ofa contract that contains a lease component, thc Bank allocates the

consideration in the contract to each lease component bascd on its relativc stand-alone prices. Howcvcr,

for the leases of property the Bank has elected not to separate non-lease components and account for the

Emst & Young
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- the guarantee is implicitly part ofthe contractual terms ofthe debt instruments.

- thc guarantee is required by laws and regulations that govem the contract ofthe debt instrumcnt.

- the guarantee is entered at the same time as and in contemplation ofthe debt instruments: and

- the guarantee is given by the parent ofthe borrower or another Company within the borrower's

group

lease and non-lease components as a single lease component.



BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DI]CEMBER 2025

3. MATERIAL ACCOUNTINC POLICY tNF'ORMATION (COl-TlN UED)

3.3. Leases (Continued)

The Bank recognizes a dght-of-use asset and a lease liability at the lease commencement date. The right-

of-use asset is initially measured at cost, which comprises the initial amount ofthe lease liability adjusted

for any lease paynents made at or before the commencement date, plus any initial direct costs incurred and

an estimate ofcosts to dismantle and remove the underlying asset or to restore the underlying asset or the

site on which it is locatcd, less any lcasc incenlivcs rcccivcd.

The rightof-use assct is subscqucntly dcprcciatcd using the straightJine method from the

commencement date to the end of the leasc term, unless the lease transfers ownership of the underlying

asset to the Bank by the end ofthe lease lelm or the cost ofthe right-of-use asset reflects that the Bank will
exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life ofthe
underlying asset. which is determined on the same basis as those ofproperty and equipment. ln addition,

the righrof-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-

measurements of the Iease liability.

The lease liability is initially measured at the present value ofthc lcasc payments that are not paid at the

commcnccmcnt date, discountcd using the interest rate implicit in the lease or, ifthat ratc cannot be readily

dctcrmincd, and the Bank's incremental bonowing rate. Generally. thc Bank uses its incremental

borrowing rate as the discount rate. The Bank determines its incremental borrowing rate by obtaining

interest rates from yarious extemal financing sources and makes certain adjustrnents to reflect the terms

ofthc lcasc and type ofthe asset leased. Lease payments included in thc mcasurcment of the lease liability

comprise the fixed pal.rnents. including in-substancc fixed payments.

The lease liability is mcasurcd at amofiized cost using the effective interest msthod. It is remeasured when

there is a change in future lease payrncnts arising from a change in an index or rate. ifthcrc is a change in

the Bank's estimate of the amounl cxpcctcd to be payable under a residual valuc guaranlcc, il the Bank

changes its assessment of whether it will exercise a purchase, extension, or termination option or ifthere
is a revised in-substance hxed lease payment. When the lease liability is remeasured in this way, a

corresponding adjustmcnt is made to the carrying anrount ofthc right-of-use asset or is recorded in profit

or loss ifthe carrying amount ofthc right-of-use asset has been reduccd to zcro. The Bank presents right-

ot'-use assels that do not meet the definition of invcstment property in 'fught of Use Assets' and lease

liabilities in 'Lease Liability' in the statement of financial position.

(i) Recognition and Measurement

Items ol property, plant and equipmcnt are measured at cost less accumulated depreciation and any

accumulated impairment losses. Cost includes expenditure that is directly atlributable to the acquisition of
the asset. The cost ofselt'-constructed assets includes the cost ofmaterials and direct labor, any other costs

directly attributable to bringing the assets to a working condition for their intended use, the costs of
dismantling and removing the itcms and restoring the sitc on which they arc located and capitalized

20
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BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

3.4. Property, Plant and Equipment (Continued)

borrowing costs. Purchased software that is integral to the lunctionality ol thc rclatcd equipment is

capitalized as part ofthat equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) ofproperty, plant, and equipment. Gains and losses on disposal
of an itcm of propcrty, plant and equipment are determined by comparing thc procccds lrom disposal
with the carrying amount ofproperty, plant, and equipment, and are recognized net within other income
in profit or loss.

(ii) Subsequent Costs

The cost ol rcplacing a part of an itcm ol'propcfly, plant and cquipmcnt is recognized in the carrying

amount ofthe item if it is probable that the future economic benefits embedded within the part will flow
to the Bank. and its cost can be measured reliably. The carrying amount of the replaced part is

derecognized. The costs of the dayto-day servicing of property, plant and equipment are recognized in

profit or loss as incurred.

(iii) Depreciation

Depreciation is recognized in profit or loss on a straightJine basis over the estimated useful lives ofeach

part of an item of property, plant, and equipment. Leased assets are depreciated over the shorter of the

lease term and their useful lives unless it is reasonably certain that thc Bank will obtain ownership by the

end ofthe lcasc tcrm.

Fumiture and Fittings Over l0 Years

Office Equipment Ovcr 03 - 05 Years

Computer Equipment Ovcr 02 - l0 Years

Depreciation methods, useful lives and residual valucs arc rcviewed at each financial year-cnd and

adjusted ifappropriate. Depreciation is calculatcd tiom the date that they are rcady for use.

3.5. lmpairm€nt of Non-Iinancial Assets

At cach rcponing date, the Bank reviews the canying amounts of its non-financial assets to determine

whcthcr there is any indication of impairment. If any such indication exists, then the asset's recovcrable

amount is estimated. For impairment testing, assets are grouped together into the smallest group ofassets

that generates cash inflows from continuing use that is largely independent of the cash inflows ofother

assets or CGUs.

The 'recoverable amount' ofan asset or CGU is the greater of its value in use and its fair value less costs

to scll. 'Value in use' is based on the estimated future cash flows, discounted to thcir present value using a

pre-tax discount ratc that rcflects curent markct assessments of thc timc value of money and the risks

specific to thc asset or CGU. An impairment loss is recognizcd ilthe carrying amount olan asset or CGU

exceeds its recoverable amount. Impairment losses are recognized in profit or loss. They are allocated to

reduce the carrying anounts ofthe other assets in the CGU on a pro-rata basis.
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BANK OF CEYLON _ MAI,DIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

Impairment of Non-fmancial Assets (Continued)

Al impairmcnt loss is rcversed only to the extent that the asset's carrying amount does not exceed the

carrying amount that would have been detemrined. net ofdepreciation or amortization, ifno impairment

loss had been recognized.

3.6. Employec Benelits

(i) Short-term Employee Benefits

Short-term employee benefits are expcnscd as thc rclatcd scrvicc is provided. A liability is recognized

for the amount expected to be paid if the Bank has a present legal or constructive obligation to pay this

amount because ofpast service provided by the employee and the obligation can be estimated reliably.

(ii) Defined Contribution Plans

All Maldivian cmployees ofthe Bank are members ofthe rctirement pcnsion schcme established in the

Maldives. Both employer and employee contribute 7% each respectively to this schcmc of such

employees' pensionable wage. Employers' obligation for contribution to pension scheme is recognized

as an employee benefit expense in profit or loss in the periods during which services are rendered by

employees.

3.7. Provisions

A provision is recognized if, because of a past event, the Bank has a present legal or constructive

obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be

required to settle the obligation- Provisions are determined by discounting the expected future cash flows

at a pre-tax rate that reflects current market asscssments of the time value of money and, where

appropriate, the risks specific to the liability.

3.8. Cortingent Liabiliti€s and Commitments

In thc normal course ofbusiness, the Bank makes various irrecoverable commitments and incurs certain

liabilities with legal recourse to its customers. Even though these obligations may not recognize the date

ofthe Statement ofFinancial Position, they do contain credit risk and are therefore form part ofthe overall

risk profile ofthe Bank.

Emst & Young

EY
., adered AccdrnEtr

22

Contingent liabilities are possiblc obligations whose existence will be confirmcd only by uncertain future

events or present obligations where thc transfcr of economic benefit is not probablc or cannot be readily

measured as defined in lntemational Accoturting Standard IAS 37 on Provisions, Contingent Liabilities
and Contingent Assets.



BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2025

3. MATERIAL ACCOUNTING POLICY TNFORMATION (CONTINUED)

3.9. Interest Income and Expense

(i) EffectiYe interest rate

lnterest income and expenses are recognized in profit or loss using the effective interest rate method.

The 'effective interest rate' is the rate that exactly discounts estimated future cash payments or receipts

through the expected life ofthe financial instrument to:

When calculating thc effcctivc intcrcst rate for financial instruments other than credit-impaired assets, the

Bank estimates futurc cash flows considering all contractual terms of the financial instrumcnt, but not

expected credit losscs. For credit-impaircd linancial assets, a crediladjusted effective intcrcst rate is

calculated using estimated future cash flows including expected credit losses.

(ii) Amortized Cost and Gross Carrying Amount

The 'amortized cost'ofa financial asset or financial liability is the amount at which the financial asset or

financial liability is mcasurcd on initial recognition minus the principal repayments, plus or minus the

cumulative amortization using thc cff'ective interest method ofany diflbrence between that initial amount

and the maturity amount and. for financial assets, adjusted for any expcctcd credit loss allowancc.

The'gross carrying amount o['a llnancial asset'is the amortized cost ofa financial asset before adjusting

for any expected credit loss allowance.

(iii) Calculation of Interest lncome and Expense

The effective interest rate of a financial asset or financial liability is calculated on initial recognition ofa
financial asset or a hnancial Iiability. In calculating protit income and expense, the el'fective interest rate

is applied to the gross carrying amount of the assct (whcn the asset is not crcdit impaired) or to the

amortized cost of the liability. The effective interest rate is rcvised because of periodic re-estimation of
cash flows of floating rate instruments to reflcct movements in market ratcs of interest,

However, for hnancial assets that have become credit-impaired after initial recognition, interest income

is calculated by applying the effective interest rate to the amortized cost ofthe financial asset. lfthe asset

is no longer credit-impaircd, then the calculation ofinterest income revcrts to the gross basis.
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- The gross carrying amount ofthe financial asset; or
- The amortized cost ofthe financial liability.

The calculation ofthe effective interest rate includes transaction costs and fees and points paid orreceived

that are an integral part ofthe eff'ective interest rate. Transaction costs include incremental costs that are

directly attributable to the acquisition or issue ofa financial asset or a financial liability.



3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTTNUED)

Interest Income and Exp€nse (Continued)

For financial assets that were credit-irrpaired on initial recognition, interest income is calculated by

applying the credit-adjusted effectivc interest rate to the amortized cost of the asset. The calculation of
interest incomc docs not revert to a gross basis, cvcn if the credit risk of the asset improvcs.

(iv) Presentation

Interest income calculated using the effective Interest rate method prescnted in the statement ofprofit
or loss includes:

- lnterest on financial assets and financial liabilities measured at amofiized cost.

lnterest expenses presented in the statement ofprofit or loss includes:

- Financial liabilities measured al amortizcd cost.

3.10. Fees and Commission Income and Expense

Fee and commission income from contracts with customcrs is measured based on the consideration
specified in a contract with a customer. The Bank recognizes revenue when it transfers control over a
service to a customer.

The following table provides information about the nature and timing ofthe satisfaction of performance

obligations in contracts with customers, including significant pa)rment terms, and the related revenue

recognition policies.

Type of Service Nature and timing of performance obligations,
including signilicant payment t€rms.

Revenue

recognition

Retail and coryorate

Banking Services.

The Banking services are provided to retail and

corporate customers, including account management,

provision of overdraft facilities, foreign currency

transactions and servicing fees.

Fees for ongoing account management are charged to

the customer's account monthly. The Bank sets the

rates separately for retail and corporate Banking
customers on an annual basis.

Transaction based fees for interchange foreign
currency transactions and overdrafts are charged to the

customer's account when the transaction takes place.

Servicing fees are charged monthly and are based on

hxed rates reviewed annually by the Bank.

Revenue from
account service and

servicing fees is

rccogniscd ovcr timc
as thc scryiccs is

provided.

Revenue related to

transactions is

recognised at the

point in time when

the transaction is

taken place.

Emst & Young
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BANKOFCEYLON NTALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR f,NDED 31 DECEMBER 2025

3. MATERIAL ACCOUNTINC POLICY INFORMATION (CONTINUED)

3.11. Tax Expens€

Tax expense compriscs current and deferred tax. Current tax and deferred tax are recognized in profit or

loss. The Bank has dctcrmincd that interest and penalties related to income taxes, including uncertain tax

treatments, do not meet the definition of income taxes, and therefore accounted for them under IAS 37

Provisions. Contingent Liabilities and Contingent Assets.

Current Tax

Current 1ax is the expected tax payable on the taxable income for the year, using tax rates enacted at the

rcporting date.

Defened tax is rccognized in respect oftemporary differcnccs bctween the carrying amounts of assets

and liabilities for financial rcponing purposes and the amounts uscd for taxation purposes.

Defened tax is measured at the tax rates that arc cxpected to be applied to temporary differences when

they rcvcrsc, based on the tax rate enacted or substantivcly cnacted at the reporting date.

Defencd tax assets and liabilities are oiTset if therc is a lcgally enforceable right to offset current tax

liabilities and assets. and they relate to income taxcs lcvied by the same tax authority on the same taxable

entity, or on differcnt tax cntities, but they intend to scttlc cument tax liabilities and asscts on a net basis, or

their tax assets and liabilities will be realized simultaneously.

A defened tax asscts is rccognized ior unused tax losscs.lax credits deductible tcmporary difference to the

extent that it is probable that future taxable profits will be available against which they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it no longer

probable that the related tax beneflts will be provided.

3,12. Operating Expense

All expenscs incurred in the running of thc business and in maintaining the capital assets in a state of
efhciency has been charged to the revenue in arriving at proht or loss for the year. Expenditure incurred

for the pupose ofacquiring, expanding, or improving assets ofa permanent nature by means ofwhich to

carry on the business or for the purpose ofincreasing the eaming capacity ofthe business has been treated

as capital expenses.

-3.13. Statement of the Cash Flows

The Statemcnt ofCash Flows has bcen prepared by using the 'lndirect Method' ofpreparing cash flows in

accordancc with the Intemational Accotmting Standard IAS 7 on 'Statcmcnt of Cash Flows'. Cash and

cash equivalents comprise of short term, highly liquid investments that are readily convertible to known

amounts ofcash and are subject to an insignificant risk ofchanges in value

EY
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BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

New and amended standards

Thc following amendment to IAS 2l became effectivc tbr annual periods beginning on I January 2025:

Lack of exchangeability - Amendments to IAS 2l

For annual reporting periods beginning on or after 1 January 2025, Lack of Exchangeability -
Amendmcnts to IAS 2l The Effects of Changes in Forcign Exchange Rates specifies how an entity

should assess whether a currcncy is cxchangeable and how it should detcrmine a spot exchange ratc

when exchangcability is lacking. The amendments also rcquirc disclosure of information that enables

users ofan entity's financial statcmcnts to understand how the curency not being exchangeable into thc

other cunency affects, or is expected to affect, the entity's financial perfotmance, financial position and

cash flows.

This amendment did not have a material impact on the Bank's financial statements

Standards issued but not yet effective

New and amended standards and interpretations that are issued but not yct effective are being assessed

by the Bank to dctcrmine the impact on the financial stalements. As cxplained above, this would includc

standards and amendments that would already be effective based on the new standard or amendment, but

the local endorsement is still in progress or has resulted in a later effective date.

) Amendments to the Classi{ication and Measurement of Financial Instruments-Amendments to

IFRS 9 and IFRS 7

On 30 May 2024. the IASB issued Amendments to IFRS 9 and IFRS 7, Amendments to the Classification

and Measurement of Financial Instruments (the Amendments). The Amendments include:

oClarilications ofthe requirements for recognition and derecognition of financial assets and liabilities

.A clarification that a financial liability is derecogniscd on the 'settlement datc' and introduce an

accounting policy choice (if specific conditions are met) to derecognise financial liabilities settled using

an elcctronic payment system beforc thc settlement date.

.Additional guidance on how the contractual cash flows for financial assets with environmental, social

and corporate govemance (ESG) and similar features should be assessed.

oClarifications on what constitutc'non-recourse featurcs' and what are the characteristics of
contractually linked instruments

.The introduction of disclosures for financial inslruments with contingent features and additional

disclosure requiremcnts for equity instruments classified at fair value through other comprehensive

income (OCI)

The Amendments are effective tbr annual periods starting on or after I January 2026.

With respect to the amendments on the derecognition of financial liabilities that are settled through an

electronic payment system, thc Bank has performcd an assessment of all material elcctronic payment

systems used in thc various jurisdictions it operates.

Ernst & Young
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BANK OF CEYLON _ MALDIVES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Most of thc clcctronic scttlcmcnt systcms used by the Bank result in real-time settlement. There is a

limited numbcr of electronic scttlement systems used by the Bank that do not result in real-time

scttlcmcnt. For those, the Bank has bccn derecognising the financial liability, and the associated cash, at

the time of submitting the payment instructions. [n line with the amendments, the Bank will change this

current practice to derecognising the financial liability and the associated cash when the payment has

reached the beneficiary, which is when the obligation is discharged. However, given the limited number

of such electronic settlement systems used by the Bank, and the low value of payments involved, the

amcndmcnts ar(] not cxpcctcd to havc a matcrial impact.

The Bank has detennined that it will not apply the accounting policy option to derecognise financial

liabilities before the settlement date. Moreover, the Bank has also reviewed its other payment systems

(such as cheques, credit cards, debit cards) and concluded that the recognition and derecognition policies

are already in line with the amendments.

In addition, the Bank has assessed the impact of the Amendments on its financial assets that include

environmental, social and govcmancc (ESG)-linkcd fcaturcs and othcr similar contingent features, as

well as on non-recourse financing and contractually linked instruments. Based on the assessments

performed, the amendments in these areas are not expected to have a material impact on the financial

statements.

Contracts Referencing Nature-dependent Electricity - Amendments to IFRS 9 and IFRS 7

ln December 2024, the IASB issued Amendments to IFRS 9 and IFRS 7 - Contracts Referencing Nature-

dependent Electricity. The amendments apply only to contracts that reference nature-dependent

electricity.

The amendments:

.Clarify thc application ofthe 'own-use' requirements for in-scope contracts

r Amend the designalion requirements for a hedged item in a cash flow hedging relationship for in-scope

Contracts

rAdd new disclosure requirements to cnablc invcstors to understand the effect ofthese contracts on a

company's hnancial performance and cash flows

The amendmcnts will take effect fbr annual reporting periods starting on or after I January 2026. Early

adoption is allowcd, but it must be disclosed. The amendments conceming thc own-use exception are to

be applied retrospcctively, whilc the hedge accounting amendments should be applied prospectively to

new hedging relationships designatcd from the initial application date. Additionally, the IFRS 7

disclosure amendments must bc implcmented alongside the IFRS 9 amendments. [f an entity does not

restale comparativc informalion, it cannot present comparative disclosures.

The Bank docs not cxpect that lhe amendments will havc a material impact on its ltnancial statements.

Ernst & Young
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BANK OF CEYLON _MALDIVES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR EN"DED 3l DECEMBER 2025

IrRS l8 Presentation and Disclosure in Financial Statements

In April 2024, the IASB issued IFRS l8 Presentation and Disclosure in Financial Statements, which

replaces IAS I Presentation ol Financial Statements. IFRS l8 introduces new requirements for

presentation within thc statcmcnt of profit or loss, including specified totals and subtotals. Furthermore,

entities arc rcquired to classifu all income and expenses within thc statcmcnt ofprofit or loss into one of
fivc categories: operating, investing, financing. incomc taxes and discontinued operations, whereof the

first three arc ncw. Thcre arc specific presentation requirements and options for cntitics, such as Good

Bank, that have specified main business activities (either providing finance to customers or investing in

specific types ofassets, or both). The standard requires disclosure of newly defined management-defined

performance measures, subtotals of income and expenses, and it also includes new requirements for

aggregation and disaggregation of financial information based on the identified 'roles' of the primary

financial statements and the notes. In addition. narrow-scope amendments have been made to IAS 7

Statement of Cash Flows, which include changing the starting point for determining cash flows from

operations under the indirect method, from 'profit or loss' to 'operating profit or loss' and removing the

optionality around classification of cash flows from dividends and intercst. In addition, there are

consequential amcndmcnts to scvcral othcr standards.

The Bank is currently working to identify the impacts the standard will have on the primary financial

statements and notes to the financial statements. The Bank considers its main business activities to

include the provision offinancing to customers and investing in financial assets. In accordance with IFRS

I 8, some of the income and expenses related to thosc activitics are classified in the operating category,

as an exception to the general requirements that would othcrwise have resulted in their classification in

the investing or financing categorics.

The initial expected material impacts of IFRS I 8 on the Bank's financial statements are as follows:

. Income and expcnses from thc following will be classified in the opcrating category within the

statement of profit or loss: (a) cash and cash equivalents; (b) liabilitics from transactions thal involve

only the raising of finance; (c) generally, assets invested in as part of the Bank's main business activity

ofinvesting in tinancial assets that generate a retum individually and largely independently ofthe Bank's

other resources

. Foreign exchange differences will bc classified in the same category as the related income and

expenses, giving risc to thc lorcign exchange difference, with somc exceptions.

r Gains and losses on hedging instruments, including those not designated as such, but used to manage

exposure to idcntificd risks, will be classified in the samc category as the incomc and expenses relating

lo the risk being covcrcd. with some exceptions.

. For the statem€nt of cash llows. the 'operating profit' subtotal will be used as the starting point for

determining cash flows liom operating activities. Furthermore, the classification of the total cash flows

from all dividends received, all interest paid and all interesl received will each, respectively, be classified

in a single category in thc statement ofcash flows following the classification ofthe related income and

expcnses in the statement of profit or loss.

oNew disclosures will be added for: (a) management-defined performance measures; (b) specified

expenses by nature if expenses are presented by function in the operatin cate ory of the statement of
profit or loss;

r A reconciliation for each line item in thc statement

presented applying IFRS 18, and the amounts prcviousl
28
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BANK OF CEYLON - MALDIVES
NOTES TO THE FINA\CIAI, STATEMTJNTS (CO:'{TINUED)
FOR THE YEAR ENDED 3I DECEMBER 2025

Fee and commission expense

Ncl fee and commission incomc

4 NET INTERf,ST INCOIIIE

lnterest income (Note 4.I )

Less: lnteresl cxpense (Note 4.2)
Net Interest lncome

,l.l lntcrest inrome

Financial assets at amortised cost - Loans and advances (Note 4.1.1 )

Financial assets at amortised cosl - lnvestments securities

4.1.1 Financial assets al amortised cost - lo:rns !nd advances

4,2 lnterest Expense

Financial liabilities at amortised cost - Deposits from customcrs (Notc 4.2- I )

Due to banks

Interest exp€nse on lease liabilitics

,1,2.1 Financial liabilities at amortised cost - deposifs from customers

Saving deposits

Timc deposits

5 NIT FEE ,A.ND CONIVISSION INCONIE

Commission on letter ofcredit and bills
Payment transactions

Commission on guarantees

SWIFT charges recovered

Service charges on inlemalional visa cards

Service charge on current accounts and savings accounts

Other fee and commission
Total fee and commission income

Term Loans and Advances

Overdrafts

StaffLoans

Others

l?9,959,184

128.975.830

648.554

46.781.914

1',7 2,1 t2,3 t 2

t46.7 47,t34
s68,830

42,902,328

202s
IlI VR

2024
)tvR

502.657,195
(100,848.1.10)

459.495.928
(82.028.512)

401,809.055 377,167.396

2025

NIvR
2021
MvR

156,365.482

146.291.713

362,310.604

91,16s.324
502.657.t95 459.495.928

2{t25
]\I VR

2021
\IvR

356.165,482 362.330.604

(96.892.78 r ) (75,945.r79)

2025
\I vR

2021
MVR

2074
MvR

(l1,372,685)
(8s,520,096)

(9.142.245\
(66.802.934)

202s
It vR

2024
:!tVR

9,704.059

32,196,165

5.428,866

6.782.209

2.525,814

4.008.560

I t, t75.3ri0
t31,a12,572't2.12t.'713

(49,044,783) (3.102 )

88,767,7ti9 72.4t8,611

Fee and commission expense maioly include the payments made bwards card relatcd transactions

Ernst & Young
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(96.892.78 r ) (75.945.r79)

12.529.4'79) 15.508.60r)
(1.425.8130) (574.752)

__-u!9.!1!Jl9r __.G3it!E3r

2t25
I\t vR

9,155,l5l
35.993.682

'7 .064,587
7,33t,763

4.259.811

t4,61o.124
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BANK OF Cf YI,ON - MAI,DIVES
NOTES ',l O l Hlr I INANCTAL STATEMIr:\1S (CONTtNUID)
].OR THE YI]AR I':!DED 3I DECE}IAER 2025

6 l'\itiI IR.\DIN(; ,^\D (II HllR I\( ()\lu 2025
}T\'R

2n21
MYR

Credit rehled commitments & contingencies

Stagc I

Stagc 2

Stagc l

Ncr forcign cxchangc gains

Placemcnt $ith hanks

Depreciarion ofpropeny. plant and equipntenr

Deprccixtion of ROU Assel

( 1,585.415)

10.'771.372

(2.995,776)

(2.751.097)

(9.27',7 .579)
( ,794.t51)

18.n2,051 9.675.869

194.974

7 I}IPAIR\IE\T ( IIARGE FOR LO,{\S A\D OTIIER LOSSES

(]3.309.284) (4t,914,055)

202s

)tvR

2021

l\tvR
Financial 2ssets at rmorrtlsed cost - lorns & advrnces

Stagc I

Stage 2

Stage l

(l8.812.997)

50.232.676
(64,708,964)

8:.159
7l.l I4.145

015._r10,559)

Cash and halanccs $ith banli5

Stagc I

Toul imp.irm€nt chargc for loins rnd otb.r losscs

8 PERSO\\EL EXPE.\"SES

6,190.18t (23,822,829)

{.11.-16n.709)

{4r..168.709)

(265,247)

(265,247)

2025

},\ R

salaries

Slaffbonus
Expens€s Relatinglo Defined Contribulion Plans (Note 8.1)

Other peEonnel costs

17.955.467

2.153.136

1.64,1.9.15

1.484,697

16.075.t58

2.519.r.18

960.921

2.,124.64ri

21.538.545 11.999.875

8.1 Thc Bank contributcs 5% and Maldivian stali-contribulcs 3% lo thc providcnt tund bascd on rhc suflbasic salary and thcsc

funds are deposired in designated sa!inls accounts (Provided Fund Accounl for each stafi membcr). lhe interesr is accrued ar the

prcvailing savings account ratc and thc full amoonl can bc withdrawn on rcti.crrEnt ofthc cmploycc. ln addilion to thal, thc Aank

contributes 7% ro the Maldives pension iund for Mrldivian stafTbased on thcir lasl basic salary.

9 DEPRECIATION A\D ANIORTIZATIo\ EXPE\SIS 2025
)l yR

2t24
l\t\ R

3',12.601

5,3riE.2,12
4ll.l67

5.t81.766

-!J!q!le2025
MVR

5.6l],1]l

I{) OTHER EXPE\.'SES 2021
nlvR

Srationcry and prinling
Utiliry expenses

Premises. equipment aad establishment exp€nses

s7l.il40
5.776,09t

12,172

267.98:
5.66t..{2tt

Emst & Young
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I2.72t.5 r1 12,021,6,{4

_____1.'i.t_l-?!12 ______!.!19!1L

Ner gains from lradingcompflse. gains less losses relared ro rading assets and liabilitics and lbreign exchange difierences.

____t!!.!,5r.!j:r ___l!:Jl-0,!!l-L

2021
MVR

299,931

5.019,561

258.559
250.tE9

6.195,402







BANK OF CEYLON - MALDIVES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 3I DECEMBER 2025

Gross loans & advances

Stage I

Stage 2

Stage 3

lmpairment for expectcd credit losses

Stage I

Stagc 2

Stagc 3

Net Ioans & advances

l6.l Anallsis of Loans and Advances to Customers -
Product wise

loans and advances

Overdrafts

Trust reccipts

Bills ofexchange

16.2 Analysis of Loans and Advances to Customers -
Currency wise

Maldivian Rufiyaa
Unitcd statcs Dollar

2025

MVR

2024

MVR

3 ,2'7 4,810,263
389.246.625

934,3't 3 ,290

2,634.659,45 |
'7'.77.240.522

ri81t.923.015

4 5 9ll .190 t'7'1 4.300,822,988

(83,r55.r48)
(35,466,137)

(608,018.941 )

(64,322,151\
(85,698,8 t3)

(543,309,971)
(126.640.226) (693.330.94r)

3.871 lirl9 951 3.607.492.041

2025

MVR

2024

MVR

2.251 ,633 ,41'7

1.902.1t92.603
d17 S(tS gR4

458 173
.1 598 ,190 r'|'t 4,300.822,988

2,226.254.t29
1.625,365,438

448,745,241

458,174

2025

MVR

2024

MVR

1,604.176,644 1,224,288,812

3.076,534.176) aa4 ltt l3
,1.598.490.177 4.300.n21.988

Einst & Young
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BANK OF CEYLON- - MALDMS
NOTES TO THE FINAr-CIAL STATE}IINTS (CO\TINUED)
T'OR ]'HE YEAR EIiDED 31 DECE]\tBER 2025

I7 PROPERTY AND EQUIPMENT

['nrniturc
and i'iltings

NIVR

OIfice

Iquipment
MVR

Totrl
2025

t\tvR

Tolal
2024

MVR

Computer

Equipment
MVR

Cost

As at l" January

Additions during the Year

As at 3l" December

Accumulated Depreciation

As at l'' January

Charge for the Year

As at 3l'r December

Net C,rrying vxlurs

Balance as ,t 3l Deccmher

2025

Balance as at 3l December

2024

t,407.276
29.956

r.957.882
508.02t1

t0.272.109 9.636.362
176.t83 635.747

1t.0,+8,292 !0.272.t091.437.232 2,465.910 7, r45, r50

t.018.557
tt5,lt95

t.819.265
I68.gl3

6,758.207
tt7.799

9.6t6.029
3',72,607

9. ttt2,662
413,367

9.616.028t.124,452 1.988.178 6.ft76.006 9.988.636

l12,780 411.132 2.69.114 ____t !i:.$!_

368,7r9 t38.6 t? _____.ll!J11_

l7.l As at SlDecember 2025. Prcperty aDd equipment include fully dcprcciated assets which are still in use, lhe

cost ofwhich amounted MvR ,i. | 2ll.l62 (2024 : MVR 1t.077,158).

2025

i\t vR
2021

MVR

656.080

60.t24.081 40. 10:-7,15

40.102,745
20.021,335

12.508. 
'677.594.578

I8 RIGHT-Ot'-TISEASSET

Cost

As at ) "'January
Additions during the Year

As at 3 I "' December

Accumulated Deprcciation

As at l"' January

Charge for the Year

As at 31" December

Net Crrrying value

25.6513.3r{3

5,388,242
20.4t 4.6t7

5,t 83.766

31.046.625 25.658.3n3

29.071.456 1,1.444.162

Ernst & Young
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BANK OF CEYLON - MALDIVES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 3I DECEMBER 2025

19 OTHER ASSETS

20 DUE TO BANKS

Borrowings
Unfavourablc balanccs with banks

Bank ofCeylon - London Branch-CBP
Bank ofCeylon - Chennai Branch-USD
Bank ofCeylon - London Branch-EURO

2t

2025

MVR
2024

MVR

492.436
228.369

4,190,265

492,436
94.972

6,070,618

4.9 ,070

2025
MVR

6.658.026

2024
NIVR

69.390.000 6 t.693,535

773.996
3, t 71,182

909 065

73,335,37ri 62.602.600

FINA:'iCIAL LIABILITIES AT AMORTISED COST -
DEPOSITS FROM CUSTOMERS

Local Currency Deposits
CuEcnt account balanccs

Savings account balances

Fixed deposits

Margin account balances

Foreign Currency Deposits
Current account balanccs

Savings account balances

Fixed deposits

Margin account balances

Total Deposits from Customers

r,652.5 r3.856 1.141.865,665

2025

MVR

2024

NIvR

658.443.917

44r,889,587
538.337,767

13,842,585

443.5,18.042

190.758.966

498.428.094

9,130.563

1.294. r 15, r50
553.31t2.1tt3

1,57It,468,678

10,1,298.244

988,873.t26
531.610,0t 9

t.37 6.804 ,425
25,951,070

1,530,264,255 2.923.238,640

5.182.778,111 4,065,104 305

Emst & Young
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BANK OF CEYLON . MAI,DIVES
NOTES TO THE FINANCIAL STATEMENTS (CONTI\UED)

FOR THE YEAR ENDED.]I DECEN{BER 2025

22 CURRE\T TAX LIABILITIES

As at l" January

Add: Provision fbr the Year (Note I l.l)
Less: Pa),rnents made du ng the Year
As at 31" December

23 LEASE LI,{BILITY

As at I" January

Addition during the Year
Interest Charge for the Year

Lease Rental Pa),rnents for the Year

As at 3l'r Deccmbcr

23.1 yaturit]' analysis of Lease liabilitl'

Less than one year

Between one and five years

23.2 Amount Recognized iII Comprehensive lncome

Interest on Lease Liability
Amortization ofRight of Usc assel

24 OTHER LIABILITIES

Accrued expcnses

Unclaimed balances

Other liabilities and payables

Impairment provision on off-balance sheet exposures

24.1'l

(\olc

24.1 lmpainrcnl provision on off-balalcc sheel exposures

As at l" January

Nct charge for the year

As at 31" December

2025
MVR

2024

MVR

54,785,683

t03.145,668
( r0r.452.733)

23.666,878
93.326,235

162.201.430]-

56,478,6r8 5.1.7IJ 5 .6 8.'j

2025
MVR

2024
MVR

t4,940.47 4

20,021,135

1.425.880
(7.15ri.064)

t2,805. t62

7,594,578

5'14,7 52

(6,034,018)

29.029.625 14.940.474

2025
MVR

2024
MVR

5 70) q5q

23.326,666
4,982.688

9.957,786
29,029,625 14,940,474

r.425,880
5,38lt,2,12

\141a)
5,183,766

2025

MVR
2024
!tvR

13,094.709

491,423

6,371,831

7.536.536

431,523

8,840,922

21,599,088 27;/89,269

41,5s7.05 r 44,598,250

2025
MVR

2021
}IVR

2'7;789.269
(6, r90.181)

3,966,440

822 829

Emst & Young

' _ade.ed Accalnltfitl

EY
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BANK OF CEYI,ON . ]I{ALDIVES
NOTES TO THE FINANCIAL STATEMENTS (CONTI.\..IIED)

FOR THE YEAR ENDED ]I DECEMBER 2025

25 ASSICNED CAPITAL

According to the scctions 12 and ll of thc Maldivcs Banking Act No.2412010, a tbrcign Bank

operating in the Maldives and intends to conduct operations in the manner of section 25 of the

Maldives Banking Act No. 2412010 (Tier I Bank) shall require to maintain equity capital allocated to

its operations in the Maldives in an amount equal to the minimum level of MVR 150.000.000^.

Accordingly, the Bank maintains cquity capital allocalcd to its operations in the Maldives amounting

to MVR 196,140,000/- (2024: MVR 196,140.000/-).

26 STAI'T'T()RY RESERvE

According to the Maldives Banking Act No 2412010 / Prudential Regulation on Capital Adequacy

(2015/R-166) issued by the Maldives Monetary Authority ("MMA"). the Bank shall allocate, aftcr

taxes. at least 5070 of its net distributable profits for the formaiion ofa capital reserve until the reserve

totals 50% of its minimum required unimpaircd paid-up capital or assigned capital. Once the rescrvc

reaches 507o of the Bank's minimum rcquired unimpaired paid-up capital or assigned capital, thc

allocation shall not be less than 25olo of the Bank's nct distributable profit until the reserve totals an

amount equal to the bank's minimum required unimpaircd paid-up capital or assigned capital. The

Bank may not reduce its capital and thc rcscrvc accumulated in the manner described in the Act /
Prudential Regulation qr in any othcr manncr without prior approval ofthe MMA.

The Bank has the statutory reserve amounting to MvR 150.000.000/- as at 3l'r December 2025 (2024:

MVR 150,000.000/-) and that is an amount equal to thc Bank's minimum required assigncd capital of
MVR 150.000,000/- as specilied under sections l2 and l3 ofthe Maldives Banking act No. 2412010.

27 CAPITAL RESERVE ON LOAN I,()SS PR()\'ISIoN

According to the Maldives Monetary Authority ("MMA") guideline on loan loss provisioning (CN-

BSD/2017/8), the Bank has created a separatc rcscrve to record the difference in impairment amounts

provided between IFRS provision base (IFRS 9 J'Financial Instruments") and MMA provision basc

(MMA PrudcDlial Regulation 2015/R-168: Rcgulation on Asset Classification, Provisioning and

Suspense oflntcrest).

Movement in Proyision for lmpairment Loss of Loans ard Advances to Customers

\I}IA
Prol ision

)t\ R

IFRS Pro\ ision

)tv R

As at I Januarl 2024

Nct Provision for impairment Loss

As at 3l December 2024

Nct Provision for impaimrcnt Loss

As at 3l December 2025

313,306.022
60.706.333

651,416,886

4t,9t4,055
434,012,355

67.924,822

693.330.941

33,309,2{i5

Emst & Young

a arteEd Accartrbri.

EY
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BANK OF CEYLON - MALDIVES
NOTES TO THE FI\ANCIAI- STATIMENTS (CONTINUED)
I'OR I'HE YEAR ENDED 3I DECEMBER 2025

29 LITICATIONS AND CI,AII}IS ACAINST THE RANK

Litigation is common occunence in the banking industry due to the nature of the business

undertaken. The Bank has formal conlrols and policies in placc for the management of legal

clainrs. Once prcfessional advice has been obtained and the loss is reasonably cstimated. the
management will make necessary adjustments in the books ofaccounts. At the reporting dale the

Bank did no( have any signilicant unresolved legal claims as such no provision for any claims
was made in these financial statements.

30 REL,\TED PART}' DISCLOSTJRfS

The Bank has carried out lransactions in lhe ordinary course of business on an arm's lcnglh basis

at commercial rates with parties who are defined as Related parties as per the lntemalional
Accounting Standard - IAS 24'Related Party Disclosures'.

30.1 Key Management Prrsonncl (K\'lPs) and their Close l-amill'. llembrrs (Cl'Ms)

Key Management Personnel are defincd as those pcrsons having authority and responsibility for
planning. directing and controlling the activities of the Bank. Such Key Management Persons

iuclude the Corporate Management ofthe Bank. Close f'amily members ofan lndividual are those

family members who may bc cxpeclcd to influencc. or lo bc intlucnccd by, that individual in lheir
dealings with thc cntity. Thcy may includc individual's domcstic panner and childrcn, childrcn of'
the individual's domestic partner and depcndcnts of thc individual or thc individual's domestic
partner.

30.1.1 Transactions with Key Management Personnel (KMPs) and their Close Family Members
(CFMs)

Compensation to KMP of the B.nk

For the year ended 3l Derember 2025

MvR
2021
M!'R

Short-telm Employce Benefi ts

Non-monetary Blrnefits

1.949.944 1.465,378

30.1.2 Transactions, arrangements and agreements involving Kc.,- M{n{gcment Personnel (K}lP)
and their Closc family Mcmhers (Cl'Ms)

r.575.6t6
374,328

1.116.976

328.402

(a) ltems in statement of prolit or loss

For the year ended 3l December

lnlerest incorne

Intcrest expense

(b) ltems itr statemeDt offinancial position

As at 31 December

Loans and advances

Dcpsoits

2025

\t vR
2021

MVR

3,280

1.t21
1.921

2025

IlI VR
2021

!tYR

Emst & Young

. adsrcd AccornltnL

EY
t9

57.963

63.458

r r3.673

82.56,1



BANK OF CEYLON - MALDIVES
NOTES TO THE FINANCIAL STATEME\TS (CONTINUED)
FOR THE YEAR ENDED 3I DECEMBER 2025

-10 RELATED PARTY DISCLOSURES (CONTINUED)

Transactions with Related Entities

As at 3l Dcccmber

Assets

.10.2

Balances with Head Office and Other Branches
Bank ofCeylon - London Branch- USD
Bank ofCcylon - London Branch-GBP
Bank ofCeylon - London Branch-EuRO
Bank ofCeylon - Colombo (FCBU)-USD

Bank ofCcylon - Colombo (FCBUIEURO

Bank ofCeylon - Metropolitan Branch-LKR
Bank ofCeylon - Chennai Branch-USD
Bank ofCcylon - Chennai Branch-EURO

Placenrent nith banks

Bank ofCeylon - Colombo
Bank ofCeylon - Seychcllcs

202s

NIVR
2024

MVR

2.4t9,167

5.256.069

215.,118

1,646.73.1

1.51.2.515

9.291.694
'724,132

24,820.399

353,',l49

6.496,659

1,77 5,653

40,r3111 708

r3,094,61r 43,502,111

699,918.232

49,986,248

45s,222,9 t0
16,529,100

749,904,480 471,752,6t0

Emet & Young

EY a Narlered Accountdrb

40



BANK OF CfYLON - IIALDIVES
NOTES TO TItE Ft\A\CIAL S IATE\r[\r'S ((r)NTrNUl]D)
}.oR THE'I'I].\R E}DF,D:]I DECE\'IBER 2025

3l FI\AT"CIAL I\STRtrllE\TS - FAIR VAl.Utis A\D RISK NIAIAGI]IENT

3l I Classificrtion of financirl rssels and lirbililies rs prr It Rs I - "tinatrcial instruments"

The irble below provides a reconciliation belween the line itenrs in rhe Slarement of Financial Position and categories of
fmancial asscls and financial [abihics ofrhc tsank.

As ar 31" December 2025

l'ioancirl rss€ts
Nolt measured at

amorthed tost

Financial
liabililies

NIVR1t\ R \I\ R

l_inancialass€ts ar amonised cost - Inlcstmcnts sccurities l5

Cash and hlanccs wilh banls
Balances with Maldives [4onetary Authority
Pla.cmcnt with banks

t2
tl
1,1

87.658,674

541.270,071

751,416.384

2,605,347,483

1,871.849.95t

87.658.674

541.270.071

751,436,38.{

2.605,147.481

1,871.849.951Financial asscts ar a ortiscd cost , Loans afld advanccs

Totrl Finrncial Assets
t6

2t

2l

23

Finrncial Lirbilities

Due to banks

Fina.cial liabilities at amortised cosr, Deposits from

kase Liability
Othcr Liabilitics
Total Finsrci!l l,icbilities

73,315.378

5.182.778.1I I

I9,957.963

73.335,178

5,182.778.1I I

29.029,625
19.95?.963

5,105, t01.077 5.305. t01.077

ls at 3l'r Decembrr 2lt2.l

Financial assets Firancial
liabilirits

l\tvR

t2
t3
t4

t5

t6

20

7t

23

}IVR

Totrl

\lvR

Cash and balances wirh banks

Balances wnh Maldiler Mondary Aurhority
Pla.cmcnl with banks

Firancirl rlsscls al amortiscd cost - Invcstmcnts sccuritics
Financial assets at amonised cost - tuans nnd advances

Totrl Finrncial Assets

Urasurcment of t-ai. Values

I U1.216.172

108,996.838

505.84.1.6t9

1,1198,406.267

1.601,492,M7

lL8.276.772
308,996,818
505.841.6t9

1.1{911.406.267

3.607.492.047
6,419.015.541 6.,{:r9.0 I 5.5.r3

Fit.ncial Lirbillties

Due to banks

Financial liabililies at amonised cost, Deposils from

Lease liabilily
Orher Liabiliries
Total Financirl Lirbilhi€s

62.602,600

4,065.t04.105

14.940.474
t6.808,98t

62.602.600

4.065,104.305

14.910.474
16,808,981

4.159.456.360 4.t59.,156.360

31.2

31,2.1 Finrncial lnstruments Not measured 5l l'air Value rnd Fair Value Hiemrchy

Thc fair valuc informatior f-or linancial assets and financial liabilities nol measured at tlir value has not been dilclosed ilrhe

carrying amounls arc rcasonablc approximalion ol lair valucs- For financial asscls and liabililics wilh shon lcrm malurilics or

with shon tcrm r.-pricing intcNals. il is assumcd lhar thc carryin8 amounts approximalc to thcir fair valuc. This assumption is

also applied to demand deposirs and savinss deposits which do not hale a specific maturily.

Emst & Young

I aderad AccornLnt!.ll
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BANK OF CEYLON - NIALDIVES
NOI ES IO',I HE t'INANCtAL Sl'A',l EnttYtS (CONTl]tUUD)
FOR THE YEAR ENDED.lI DECEMBER 2025

3l FINAN-CIAI- INSTRUMENTS - FAIR VALUIIS AND RISK MAr*AGltllEN'l'(CONTINUED)

3 I .2-2 Determination of fair value rnd frir value hierarchy

Thc lbllo$ing tablc set oul lhe thir values ol linancial assets and iiabilities nol measured al l'air value and related fair value

hierachy used

As Bl 3l Deccmber 2025

FinrIlcirl rsscts

Cash and balances with banks

Balances with Maldives Monetary Authority

Placemeol with banks

Financialassels al amorlrscd cost - lnveshenls
securities

Financial assets at amortised cost - Loans and

Totrl li[ancirl rssets

As at 3l Dec€mber 202,1

Level 2

t\tvR
Level 3

MVR
Total

}I!'R

87.658.614

5,13,270.071

753.436.384

87.658,674

543.270.011

753,416.384

2.605,3,17.483 2.605.3,17.183

.1.t37t.849.951- 3.87t.849.951
, 7.86 t.562.563 7.861.562.563

Finarcirl liabilities
Due to banks

Financral habililies al amonised co:l - Deposrls

Lease liabili!y

Other liabilities

Total fi nancial liabilities

5,t82.77li.lll
29.029.625

19.957.963

5,t82.778, I

29,029.625

19,957,963

71.335.178 73.315.178

5.:105.t0r.077 5.305.t0t.077

l.evel I

MVR
Levcl 2

MVR
Levcl 3

1!lv R

Total

vR

FiDancial rssets
Cash and balances wirh hanks

Balanccs with Maldivcs Monctary Authority
Placement wiih banks

Financial assets at amorlised cost - lnvestmenls

securities

Financial asseis at amorliced cost - l-oans an.l

Totel fiIlemirl assets

118,276.172

308,996.818

505,843.6tS

It8,276.172

308.996.838

505.843.619

t.898.406.267 t.898.406.26?

1 .601 ,192.047- 3 .607 ,492,M7
- 6.419,015.543 6.439.015.543

Financial liabilities
Due to banks

Financial liabilitics at anortiscd cost Dcposi!\

Lease liability
Other liabilnies
Total fin!ncial liabilities

4.065,104,305

11.940,474

16,808,98 r

62,602.600

,1.159,,156.160

62.602.600

4.159,456.i60

Ernsl & Young

EY ' adered Accornhnt

..tl

L-rl t

M!'R

4.065,t04.305

11.940.174

16.808.98t



BANK OF Cf,YLON - MALDIVES
NOTES TO THf, FINANCIAL STATEMENTS (CONTINUED)
FOR THf, Yf,AR ENDED 3I DECE}IBER 2025

32 FINANCIAL RISK ]!TANAGEME:'{T

lntroduction and ()vervie$

As a financial intermediary, the Bank is exposcd to various tlpes of risk including crcdit, market,

liquidity and operational risks which arc inhcrcnt in the Bank's activities. Managing these risks ate

crilical lor the sustainability of thc Bank and plays a pivotal role in all activities of the Bank. Risk

Management function strives to idcntify potential risks in advance. analyzc them and take precautionary

stcps to mitigate the impact ofrisk whilst optimizing through risk adjusted retums \vithin the risk appetite

ofthe Bank.

The Bank has exposure to the following risk from financial instruments

) Credit Risk
) Liquidiry Risk
) Ma*et Risk

) Operational Risk

Risk Management Framework

Thc overall responsibility and oversight of the risk managemcnt framework of the Bank is vested with
the Bank's Management.

The risk management policies spell out the risk appetite of the Bank and has incorporated risk exposure

limits and controls to monitor adhcrence to the limits in force. These policics and systems are reviewed

rcgularly to reflect the changing market conditions and the products and seNices offered.

32.1 Credit Risk

Credit Risk is the risk offinancial loss to thc Bank ifa customer or counterparty to a financial instrument

fails to meet its contractual obligations. and arises principally from thc Bank's loans and advances to

customcrs and other Banks. and investments in dcbt securities.

Head otlicc has cstablished a Credit Policy Dcpartment responsible for formulating policies for
extending and monitoring of credit in line with the managcmcnds risk acceptance mcthodology. The

departnrent has formally issued these credit policies through Credit Policy Manual. Credit risk is

monitored, reviewed and analyzcd by appropriate officials inline with the guidelines contained in this

manual. This risk is managed through counterpany and credit limits and also by obtaining adequate

collatcrals. Loans and advances to linancial institutions are gmnted in accordancc with limits assigned to

each instirution. Cross bordcr risk is mitigated by employing cxposure limits computed with rcference to

the country risk associatcd with such tmnsactions and are updated on a regular basis.

Ernst & Young

EY
. anered Acc&ntEnb

4-j

The Bank st ves to inculcate a risk managemenl culture through continuous training, work ethics and

standards.
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\(rr us ro-IHE Ft\A\ctA!,STATurtEN ts lco\l lNL ED)
}.oR,TIIE \ f R ENDDD ]I DI.:CI]\,BER 2025

.I2 FINANC!AI,RISKMANAGEI,IENT(CONTINTIEDI

l!.t Ci.{lt Ritk (Cotrtltrud)

l.) Cr.dll Qu.lily Ar.lysis

M6i uN Exposu.. to Cr..it RlsL b! ni E.ting

collarc'alaid laluation is dclcmincdbocd onrhc guidclinA issucd bythc rceularorsndlhc Banl s p.ticy. Th€ hain !?cs ofcolluroal obrain.d arc:

' ror commcrcial lcndins ' cha.gcs o!.r molablc and imnovablc prcpcnics.

- For ptBonallcnding - mon8agcs ovcr movqblc and imnro!.blc propcnics. csh and balanccs{irhbanks.
- for Crvcmncnr & Sur. OMcd Entc.rfis.s - Sovc.ing guaranlccs.

used b reduce or leDay th. outstandins clsim. ln gen{!|. the B$k does nol occupy rep.sesscd ptupenies for hrsi.es use.

Finrncial asscls ol amoflised co( -
l-o,n! rnd,dunccs

( nlh !nd $al,n(t! rirh h! L\ and
Italrn.6 trirh !l\l \

lirrnciol r\serr.l rnorli*d.o( -
lnr$lmcnls s(rurilics

l-€nditrg Comnilm(nl s and

20!5

Vuin un Dqtosu.. to < redit

I Ii-sh Rtk
unrared l Not ( lassi6ed ('1r)
lmpanmcnt Llss allownrs

t.742.973.905

1.012.ll9_009
1126,640.2261

867.00r_621

t.09t.055.4t7
1.084,1r89.541
(693.110.941t

l_607,492.047 610,9t8.?45 4l?.1?:1.610 753,4:16,.111.1 505,8,11.619 :.605.147.481 1.898.106.167

61t.t91.992 427.271,6t0 794.905.09:t 505.843.61q 2.605,147.481 1.898.406.267

(165.1,17)

6l{r,92It,?451.871.11,19.951 1.607.492.047 121.271,6t4 75t..116.r8.1 505.8{1.619 :.605.1.17.481 l.ll98_.106,167

off- B.l.nce sheet (*)

Un,atcd / Nor cldsificd ('*')
Lcndi4 Commirmerts

trnrarcd 
' 

Not Classifird li'*)

625.250,357

31,121,141
''h u nau

11,6.10,424 14,1.811,5?6

57.9?2,8?0 1.14.812,516

681,223.227 777.858,17

Emst & Young

EY a'a.tered AccoJitantr

2024 2015 201,4 2025 7021 2025 2021 2025 202!
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BANK OF CEYLON . MALDIVES
NOTES TO THE FINANCIAI. STATEMENTS (CONTINUED)
FOR TIIE YEAR f,NDf,D JI DECf,MBER 2025

J2 FIIiANCIAL RISK MANACEMENT ICON'TTNUf,D)

l2.l Cr.dir Rilt (Cooriru.d)

l.) Cr.dlt Qmlltt Atrrlyrl. (Cod.hud)

Nsirtr Expos... ,o Cdit Rist br Rist neriry (Connnual)

The following table sel oul informalion abour rhc cr€dir quality offinancial asers meduEd at amonized cosl unless specially indical.4
for rhc financialarscts.lhc amounls in thc tablc rcprcscnt csrryitrg amounls-

lrl5
Strge I

)1\',R
Sta8e 2

It\ R
Slrgc.l
t\tYR

Fir cial Bs.ts ot aroni!..ltost - ln,\ o,n

- Doubrful

t.174.870.161 166.989.078

12.157.547

14.t42.',792

t61.749,991

790,940

5,654.t29
722,015,418

l.6ti6.ml.lll
184.007.518

790.9.{0

722.015,4Ir
1,27:1.i170.261

(8.r. t55.t48)
189.2,16.61i
(35..166.137)

9t4.37_1.:90

(60ll.0lll.9:ll)
.t,59Ii.490.177

(726.640.:16)
l.l9l.7l5.ll5 l5l,7ll0,:188 126.154.149 1.871.8,19

Phcen.rr rirh brnks

Finencial oss.ts .t omortis.,l .ost - Iavstnen,s

Cd$h and tulan..$ with banl\

794,905,093 -

79.r.905.091 ?94.905.1r91
(41.:16E.70.)) (.11.i16n.709)

75t.1r6,18:t

t.6rJ5.t-ll.1Nl l.(,05.1{7.{xl
l.60i.l:17.{8J -1.605.1:17.:lNl

15.7{5..167 15.?;15.r67
15.r.t5..167

(165-1.17)
15.745..167

(265.:47)
l5..rE0.ll0 lr(0.1:r)

As at ll'r DtrLmbtr :02.1
Stage I

\I\ R T'\'R
Stagc 2 Slag. l

\I\ R

Fironcicl .!s.rs d ,no.ti1c1t cost - Lo.ns dnd

- Substandard

- Do{brful

1.6:1t.659.,151 5.r7.99ll.l6ll
129-142.15{

I t1.078.249
60.19{.9N8

107.707. t95
48.01ti.071

560.606,51 I

1.294,715,96E

289.717.2.1:

t07,707.t95
,18,016.072

560,606.51t
1.6:r{.659.{51

l6-r.321.151)

777.110-522 88{r.9::r.0t5
(85.698.11ll) r ll li^, ')--

4.100,822,98{r

1693,330.91t)

Plac.6.dt with blrlt

Financial .s!.N .t .do.tis..l .os, - ,rv.nn.nts

2.570,117,100 691,541,709 l45.6l3.0lli I,607.:192.04?

505.t{,11.619 505,841.619

t.898..106,267 l.ll98 J06.t67

51.0,16.1.16

5t.016.1-16

Emst & Young

. a.1srcd AccorlrLnb

EY
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BANK OF CEYLO\ . MAI,DIVES
I(' ES TO TIIE FINAN(]IAI, STATEME}TS (CONTIITIl]D)
TOR THE YEAR ENDED ] I DECE]IIBIR 2025

12 fI:",{NCl.{L RISK y,\NAGENIIiNT{(l()rTlNlrED)

.12.1 Credil Rislt (Cotrtitru.d)

i.) Crcdit Qurlity An.llii (Cortinrcd)

Muinan Exposu@ ro Credit Rill b! Rill RorinE Gontirced)

Tte following lable *rs out the credn qualiry ofFindnci.l Investmetrls. The analysis has been based on the 'Fil.h' rating.

2025 2021
ItvR

'lr.a\urr Bilh (F.cc !aluc)
1.6.11.000_000 t.925.000.000

The Bank heldcash and c6h cqundlenrs r otherbdnkr MVR 11,650,E56/ as.r llst Decehbcr2015 (llst December2024 - MvR
7.541.E19r ). Balances wnh Maldives Monctary Authoig are mted.t CC. based on rhc t'rirch" rarings

The t.ble below smtifydedil exposure frcm monga8e loans and adlances 1o rekilcusromerby range of t anro Vatue (.,LTV,,) 6iio. LTV

is calculatcd as thc Blio oilhc grcss amouni of rhc loan or lhc amounl coDmitled for loan commitmcnts - ro rhc vsluc ol rhc collalcBl. Thc

Valuc of lhc collateml for r$idcnlial mongagc loans is bascd on rhc collat$al valuc ar originarion updrtcd to reflccr rhc curcnr markcr

v.lus. For .rcdir-impaircd loans the value ofcollareml isbased on rhe most rccent appBisls.

R$idrnlisl lft,rtg,ge l,etrdinE

2025 2021
MvR

131.451.269

64.127.409
59.07).172

,104.,105.659

98.776.210
t37.600.178
t3?.325.602
r54.r2?.580

iil.) Amutrts Adsitr8 froD Exp.cted Crcdil Loss (!'ECL'I)

t^pur. tsvnpriont ond t$tniqu.s ur.d lor anronns idpcid.nt
Sec accoundns policy in Notel.2 (lv)

Signif@t t lfiftLt. ia Oalit Rirk

When delemining whelher the risk of defaulr on a financial insrrument has ircrss€d siSnificantly sirce inrti.l re.oSniLion. fte Eank

considcrs rcdonablc and supponablc informarion that is rclcvant aid availablc wirhout unduc cosr or cffort. This includcs borh qnanriraiivc

and qualilativc intbrmaliotr and dalysis. based on the Bant's hiltori.dl experi€nce and qpen crcdit as*ssment, credit assessmenr and

including fotuard-loking infomalion.

6t0.05It.!09 61r.829.590

Thc objccnlc ofrh. a$csncnt is to idcntity$hcrhs a signiticanl incrcasc in crcdn risk has o.curcd for an ciposurc by comparingi

'theremaining liLtine probdbiliryofdciirult (PD) as !t the reponing dateiwith
- rhc rcmai.inS lilctinc lD f(r this Ix)i,rl itr finc rhal *!s csrimarcd ar nrc lrmc ol inilial rcco8nition ofthc cxposurc

Thc B/nk cnploys sratisrical models io analyzc rhc dara collcctc{ and scncmtc cstimarcs ofthc rcmainin8 IiLlime PD ofciposurcs and how
rhcsc arc cipccrcd ro.hansc as a rcsuh olthc pasi8cofrinc.

The Batk 6er b€low .rileria for deErminins whe$q there has be{ a sigrific l incrcase h crcdil risk

- qua.rilaive tesl bacd o! movement jn PDr

' qualitative indicaro6

G.Mntirg the tzrn snuc,urc oI Ptob.bili, of Defadt (PD)

Date p6l due has laken as the pnmary inpul into deiemination oflhe tem structure of PD tbr exposures. The B.nk .ou€(ts p€rfomance

and dcfaull infomatiof, aboul its crcdir risk cxposurcs analyzcd by iryc ofprodud and borowft- for somc porlfolios, infomarion gathcrcd

frcm exremal credit asenc i6 is also rsd.

Emst & Young
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\oT[s I0l Ht] U\ANC|At. SI Al EME\TS (CO\TTNUED)
FOR THf YEAR ETDED ]I DECEMBER 2O2S

32 FINANCIAL RISt( MANACEIIIENT ICO\TIIT]EDI

l2.l Cr€dn Risk(Contlrncd)

G.n.ntiiq th. t d stwctu. olPtobtbititr oID4adt (PD)

Ihis an.l$is indudcs thc idcnrifisfio. and calibradon olrclarionship bctwNn chanscs in dchuh r.rB and Lhanscs in kcy maqo-cconomic fadors as

w.llar inncdunallsis of the impdof rhecen in odter l&rors ontu risloidelault.

Usingr ielyol exlemal actul and lor..a{cd inlomalio..lhc Bank lormul es a "Base Car" view ol the lllure dttrrion ol releranl economic
lariables (minly cDP croMh with lag erect ofrheses variable)as w€tl d rer,'escntrrive ranse (B€sr clse aDd worsi c.se) of orher possible rorecdt
scenanos Ihc lra.k th.r r*s the f.reca(\ to adjust its estimles oi PDs.

iii.) Amounrs A.isin! t om Expe(ld Crcdir Loss ("ECL") {Cotrtinued)

D.tt,nining whdhdrtt d n\A har ih.reotud signili.dntt

If lhde is eviddce th.r ther. t no lotrg.r a si8 ilic.Dr incrcNe in cEdi nsk rel.rile to itrilisl Kosnilion. ihen rh€ lo$ allowance on an i$r,lm.r
rclums io beinB ftsursl as t2'mnrh EcL. Wl'en coi$a.tull tertu ol a loai have been modilled. evidhc. thlt rhe tnrena ior dognisins lilaire

ECL.re no longer mer includH a hislory olup-Lo-date paFent p€rlomnce agaitrL th. r5dificd co mclual tems.

The B@t moniloN rhe erslivse$ olote c.ile t used lo idenlily simificanl in.e.ses in crcdir risk by rcAular e!ie*s.

Ite Barl consideu a financialasset ro b. in d.l:,ult when:

lhe borcwer is unlikely ro pay ih credl obli8 ions lo rhe Ba.l i. tull, wirhoDr recoutse by rhe Bok lo acriors such as re.lisins wuity (ifdy is held)i

Tle B,nl assesses whether cEdil .ist lEs incEascd signirlcelly since inilial Nognilion ai each reioning dale. Ddeminii8 whefter & incrcNe ii
cedn dsl is sipilicant dep.nds on lhe ch{actenstrs oathe financial instruhenr and lhe borower.

the borovcr is morc than 90 tlays pasl duc on any malcrial crcdit obligaliotr ro thc B.nk, Ovcdafls arc considcrcd as bcing p4sl duc onc.lhc cusrorcr
has breachd m advisel lifrn or b€en adrised ol a limir smaller rhan rhe cumm amounr oursrandins: or

ir ir beconinS probable thal lhe bomBe! *illrcshclur€ lhe assel as. rerll olbmlruptcy due lo lhe borowels imbilily lo pay ils cEdil obligalions.

ln sesing *rEfier a bom*er is in def.ul! rh. Bank consids indicaroF rhat aE:

' .ruliBdvc: c.r. b@hcsof cov6&nr;
- qMlilativc: c.a, ovcdu€ slalus lnd non-payDcnl o. .nolhe obligarion ofthc samc issEr ro th. Bmk.

Itrorponlio. of rom.r.l.lakiry lnform.liDi

Tltc Bmt incorpoErB foNadlmkiry infomBlion into its masul'm ofEct..

Tne Bant fo.mulaies rltree {onomic *.narioi La base case. which is rhe redian senado.signed. 15% prcbabihy of@.urins. h.st sc.D.io l0% ad

@^r sce@io J5oZ. Ertemal infomrioi coisideed includes eonomi. dau Md iorustr published b, lhe govm,Mlal bodi6 6d the @ierary

authontics in rhe counEics s,lEr. thc Bank op.Etcs.

Emst & Young

EY
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BANK OF CEYLON - MALDIVES
NOTf,S TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3I DECEMBER 2025

32 FINANCIAL RISK MANAGEMENT (CONTINUf,D)

32.1 Credit Risk (Cortitrued)

iii.) Amoonts Arising from Expccted Credit Loss ('reCL") (Continued)

lncorporation of Forwtrd-looking Informetion (Continued)

periodically, the Bant carries out stress testing ofmore extreme shocks lo calibrate its determination ofthe upside and

downside represeDtative scenarios. A comprehensive review is performed at leasl annually on the design of the

sceDarios by the Bank's intemal team

The economic scenarios used as at 3l December 2025 included the following key indicators for Maldives for the years

ending 3l December 2025 to 2030.

2t26 2027 202t 2029 2030

GDP Crowlh Rate

lnlcrcsl Ralc

Exchangc Rate

Inlercst Rate

Flxchange Ratc

Inilarion

Basc

Upsidc
Downsidc

Base

Upside
Downside

Basc

Upsidc
Downsidc

Base

Upside
f)ownside

Base

Upside
Downside

Base

Upside
Downside

5.t9%
8.O90/"

2.71v,

5.73./"
10.16%
2.38./.

6.31"/o

16.29o/o

l.5',70/o

|.68%
I l.6l%
I I 670/r

t5.12

15.42

t5.42

t.400h

3 80%
4.O30/o

r r.659/0

Il.6l%
11.68%

15.41

I5.,12

15.41

I I 62yr
59%
68%

t5.42
t5.42
t5.42

.59%
tl.51vo
I1.69%

t5.42

15.42

t5.42

t.3't./"
t.55%
4.t6vo

t't 620/,

t 1 .570/0

I \ .1 to/o

t5.42
15.,t2

t 5..12

1.39%
3.12%
4.O70/o

l.lE%
3.63%
4.120/o

1.38%

3.500/0

4.270/0

Unemplolmenl

* Data source : IMF

The economic scenarios used as at 3lDecember 2024 included the following key indicators for Maldives for the years

ending 3l December 2024 to 2029.

2025 2026 2027 202A 2029

4.00%
4.3 70h

4.41%

3.99y^
4.35%

3.98./.
433%
4.46rh

3.97Vo

4.300/0

4.41v.

3.98%
4.29vr
4.500/.

Base

Upside
Downside

4.93vr
5.91%
3 140/0

5.t9%
1.92yo

2.7tyo

5.73%
l0.54yo
2.33%

6 44%
l3.95vo
2.00,,/o

631%
15.96%

1.51o/'o

Base

Upsid€
Dou,nside

I t.68%
11.58%

lt.8l%

| 1.65%

I 1.48%

I 1.86%

I1.59%
1t.30%
11 95%

Base

IJpside

Downside

t5 42

t5 42
t5 42

t5 42

15.42

t5 42

t5 42
t5.42
t5.42

15.42

15.42

15.42

L390
2.39"/o

2.600/0

1.310/0

2.30/o

2.650/0

t.38%
2.30k

L40%
2A4%

4.0004
3.91vr
4.04./"

1t.620/r
I 1.39%

lL90%

1.38%

2.35%
2 62./"

| | .62V"

I1.25%
l2 06./"

t5.42
15.42

| 5 .42

Emst & Young
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Unemplolment Base

Upside
Downsidc

-lli

3.990/0

3.95,t,
4.05%

3.98%
3.92vo

4.06%

3.9',7vt

3.89%
4.0'70./.

3.98%
3.li8%
4 t00a

hrllation

CDP Crowth Rate

1.930h
6 040/0

3.2tot

6 44vo

| 1.24vo

2.04r/o



BANK OF CEYLON - MALDIVES
NOTf,S TO THf, FINANCIAL STATEME\TS (CON*TINUED)

FOR THf, YEAR ENDED ]I DECEMBf,R 2025

32 FINANCIAL RISK MANAGEMf,NT (CONTINUED)

32.1 Credil Risk (Cotrtinued)

iii.) Amourts Arising from Urp€cted Credit Loss {"CCL") (Continued)

Mersuremenl of ECL

The key iDputs ioto thc m€asurement of ECL arc the tcnn structurc ofthe following variables

P.obability of default (PD)

Loss siven d€fauk (LGD)

Exposure at dcfaull (EAD)

ECL for exposures in Slage I is calculaied by mu,tiplying the l2-month PD by LCD and EAD. Lifatime ECL is calculated by

mukiplying ihe lifetime PD by LGD and EAD.

Ptu,hahilitt of defuuh (PD)

The Bank's policy is ro esrimare the IDs ar a cenain date. which are calculated bas€d on statistical 
'nodels. 

and assessed using

var'ous caregories based on homog€nous characterislics of€xposures.'lhis approach \rill be revi€wed annually lo use lhe
mosl relevant data for calculation ofPD valucs of thc Dank.

The methodology ofestimating PDs is discusled underlhe Note 3.2 (iv)

Los$ Give,, Defouh (LGD)

LGD is the magnitude of the likely loss il there is a default. The Bank esrimates LGD pardmeters based on lhe hislory of
recovery rates ofclaims againsl delhulted counterpanies. However. the Bank use the regulalory LCD for loans and advanc€s

(4s%t.

Exposwe ot D.huh (EAD)

EAD r€presents the expe€red exposure in the event ofa default. The Bank derives lhe EAD from the curr€nt exposurc to the

counierpany and por€nrial changes ro rhe cu.renr amount allowcil under lhe contract includiog amonization. 'Ite EAD ofa

financial asset is its gross carrying amount. For lending commitmenls and financial guarantees. the EAD includes the amounl

drawn, as wcU as potcntial futurc amounts thal may b! drawn undcr thc contmct. which arc cstimatcd bascd on hislorical

obs€rvations and fovard-looking lbrecasts.

Imprirmenl for erpected credit lo..cs

The Iouowin8 tables show reconciliations iiom rhe opening to the closing balance oflhe loss allowance by class of financial

Financial assets at anodised cost - Loans and advanrcs
2025

Strge I
Il\R

Stage 2

t\rVR
Stagr l
MVR

Total
llvR

Provision ofimpairmerr loss 1r€versed) i
charged

lmpairment loss rclaling to unrecognized

As al ll D€cember

64.322.15 L

18.832.997

Ii5.69ti.8l3

(5O.232.6161

543.109,977

41.708.083

23.000,881

691.330.941

t0,308,403

23,000.881

81.155.148 608.018.94t 726.640.226

Emst & Young
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BANK OF CEYLO\ . MALDIVES
NOTES TO THE FINAr-CIAL STATEMENTS (CONTINUED)
T'OR THE YEAR ENDED 3I DECEMBER 2025

32 }'INANCIAL RISK MANAGEMENT (CONTINUED)

32.1 Credit Risk (Continued)

iii.) Amounts Arising from Erpected Credit Loss ("ECL") (Continued)

Mersurcment of ECL (Continued)

Impairmenf for expccted credit losses (Continued)

-l otal
MvR

64.404,510
(82.3s9)

159,012,958

(73,314,145)
421.999.4t8

91.220.316
24,090.243

65t.416.886
r 7,821.812
24,090,243

As at I January

Provision ofimpairment loss (reversed) / charged

lmpairmenr Io\s rclaring to unrecogni/ed inlerest incomc

Asat3lDecember

As at I January

Provision of impainnent loss /(reversals)
As at 3l Deccmher

2021

Stagc I
MVR

Stage 2

MVR
Stage.3
MVR

4.794.562 50.900 16.753.625 21.599.088

2021

Slage I

MVR
Stsge 2

MVR

64.322.151 85.69rJ.ril3 543,109.977 693.110,941

2025

Stagc I
MVR

Stage 2

MVR
Stage 3

MVR
Toral
]\IVR

].209.1.{7

I .5t(5.41 5

10,822.2'72

O0,771,3721

11.757.849

2.995.7 76

27,789,269
(6,190. | 8 r

Stagr 3

MVR
Total
l\t vR

458,05 t

2.75 t.097

r.544.693

9.277,579

1.96_',].696

I1.794.153

3,966,440

23,822.829

1.209,147 10.822,2'72 13.757.849 27,789.269

iv.) Sensitivitv of impairmenl provision on loans and advances to other customers

The Bank has estimated lhe impairment provision on loans and advances to other cuslomers as at 3l December 2025. subject

to various assumptions. The changes to such assumptions may lead to changes in the impairment provision recorded in the

Statement of Financial Position.Thc following table denronslrates the sensitivily ofthe impairment provision ofthe Bank as

at 3l December 2025 to a feasible change in PDs, LGDS and fbrward looking macro economic information.

Sensitivity cffect on Statem€nt of Financial Position

uncrerse/(Decrease) in impairment provisionl
Strge I ll Stage lll l otal

PD 57o incrcasc

PD 57o dccrease

LGD 57o increase

LCD 59lo decrcase

EFA 5% increase

EFA 5% decrease

4,080,926
(4.080,926)

4,080.926
(4,080,926)

4.080,926
(4,080,926)

1,689.t54
( 1.689.154)

1,6ri9,t54
( 1,689,t54)

t,689,154
(r.6n9,r54)

1,842,045

( 1.E42.045)

5.770.080
(5.770.080)
'7.6t2.t25

(7,612, t25)
5.770,080

(5.770,080)

Em6t & Young
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BANK OI' CEYI,OII - MALDIVf,S
}JOMS lo'l HE FINAr.,CIAL STATLI\lEr.'1 S (CO\'l l\LED)
FOR THE YEAR ENDED 3I DECEMBER 2025

I'INA\CIAL RISK MANACf, MENT (CONTINI,l]D)

Credit RisI (Conrinucd)

iv,) Crcdit erposur€ movement

l:
l2.l

-lhe following labl€s show reconciliations from rhe opening Io closing balance of the gross carrying amounls by class of
financialinsrument.

20:5

Gross Carr!ing
l2'month

ECL
(Siagr l)

Lifetime ECL

credil impaired

l-ifetime ECL
credit impaired

(Staee.l)
Staue 2)

Financial isscts at amortised cost - Loafls

As ar I January 2025

Transf€r ro Stage I

Transf-er to Stage 2

TrarNfer lo Stage l
N€w asiets originated or purchased

Financial asses derecognised or repaid
(excluding wrile-offs)

2.6t4.659.451

442.3 74.911

(81.256.44r)
(1.881,018)

It75,8t9,435

171.210.522
(440.153,326)

139.204.907
(84.579,766)

2.887.976

888.923.015

(2.221.587)

(54.948.466)

88.460,804

t6.013,788

4.100.822.9811

894.741,t99

(597,074.009) {589.846,0J7) (s.3s1.688) (1,874.264)

As at -:lI Dcccmber 2025 4,598.490.177 3,274,A10,263 389.246.625 934.173.290

FinrDcial assets rt amortised cost -
Investments s.:curilies

As at I January 2025
'I ransfer to Slagc I

Transfer to Stag€ 2
Transf'cr to Stagc l
Ncw asscts originated or purchascd

Financial assets derecognised or repaid
(excluding write-offs)

t.898,406.267 I.i198.406.267

2.605.147.4{t3

( 1.898.406.267)

2,605,147.4n1

(r,E98,406.267)

As,rt -11 December 2025 2.605..317.483 2.605.347.{83

Contingtnl liabilities and commitmcrts

As at I January 2025

Transf€r to StaSe I

Transfer 10 StaSe 2

Transfer to Stage 3

Ne\{ assets originated or purchased

Financial asscts dcrccogniscd or rcpaid
(excludins write-offs)

40t.808,279

1496.441.370)

198,420.266

(44r,000.520)

2,308.600

(5s,442,850)

777.85ri,-1|l1 595.107.947

96.109.520

t51.752.t72
(96.309.520)

10.797.999

1.079.4t1

,\s rt 3l Decembcr 2025 683,223.221 619,0-17.213 2.108,603 11,877,4!2

EY
Ernst & Young
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BANK OF CEYLON . MALDIVES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUf,D}

FORTHE YEAR ENDED ]I DECf,MBER2025

]I2 FINANCIAL RISK MANAGEMENT (CONTINUED)

32.1 Credit Risk (Continued)

iv.) Credil exposure movement (Continued)

The following rables show reconciliations tiom lhe opening lo closing balance of the gross carrying amounis by class l)1'

financialinstrumenl.

201.r

Cross Crrrying
l2-monlh

ECL
(stase l)

Lifelimc tiCL

crcdit imprired

Lif€limc ECL
credit impaired

(Stage -l)
Sl.ree 2)

financial ass€is at amorlis€d cos( - l,o!ns and

As at I January 2024

Transltr to Stage I
Transfer lo Stage 2

Transfer lo Slage 3

New assets originated or purchased

Financial assets derecognised or repaid (ctcluding

wrile-ofii)

t.946.9t6.54t
597.528.921

G67,724,166)
(2.9r2.2s2)

602.473.4.{4

r,177.490.780
(s94.060,205)

167.724.366
(19,485,299)

t56,634.611

-1.795.t2t.511

22,397,551

213.895.7s998t.001.8 t4

(477,502.159) (t11.622.836) (ll1.063,732) (24,8r5.791)

As nl ll Dcc(mher 202.t 4.100,822,988 2.634.659.451 117.240.512 8118.923.015

Finaociel lsseIs ri amorthcd cost - lnv€shcnh

Ar at I January 2024

Tnnsfer lo Stage I

Transfer to Slage 2

Transtbr to Slage 3

Ncw asscis originatcd or purchascd

Financial assets derecognissd or repaid (excluding

*die-offs)

1.849.652.271 1.8.19.652.271

1.863,668.071

( 1.8t4.9t4.075)

r.863.668.071

(1.814.914.07s)

As at 3l Deccmber 2024 r,898,106.267 r,898,406.267

Contingrnt liabilitics rnd commilnlcots

As al I January 2024

Transfer ro Slage I

Transfer to Slage 2

Transf€r io Stage l
New assers originated or purchased

Financial assets dcrecognised or repaid (excluding

7t3.025.225 554.218,646 131,997.760 26,788.819

494.964.791 408,136,351 57,530,442 29.298.000

('110.t31.701) {367.067.049) 137.775.IJ11) (25.2118.820)

,\{ ri lll Dercmhrr 20!,1 777.858..1lll 595,30?,948 1s1,752,371 30.797.999

i rne,ed AccornLnb
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BAN( OF CEYLON - MALDIVf,S
NOTES TO THE TINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

f2 FINANCIAL RISK MANAGEMf,NT (CONTINUED)

32.1 CrediiRisk(Continued)

Concenft ations of C redit R is k

lev€l ofrisk divcrsification is nraintained on an ongoing basis. fiese linrits are continuously mooilored and periodically revicwed by lhe Credit Commitlee.

NT }'R \tvR

Trnding

MVR

Othcr
scrviccs

& Cons'rmption
MVR

Financial
& Busincls

MVR MVR

'llrtlrl

MVR

87.658.674

751.416,384

uo.ooo

543,270.071

2.605.147.483

87.658.674

541,270.071
75:1.4t6,384

2,605.147.483
4.598.490.t77

('726,640 ,226)

CAsh and halaoces wilh banks

Balanees with Maldives Monelary Authorily

Placenent with banks

Financial asscls al amoniscd cost ' Invcslmcnts sccurilics
rinanciai assels al amonised co$ Loans and advances

Less: Impairment of Financial Assets

Torol

1.744.268,321 1.278.3.11.238 1.144.117.710 .ll t.700.9r)t

t.7,11.268.111 l.l7lt,l4l.2-'lN I.l'1.1.117.710 .111.700.901i 8.11.155.051r 1.148.617.55,1 7.n61.562.561

As al ll Dccenrhrr 202.1 Tourism

MVR

Construction

MVR

Trrdinq

MYR

Othcr

& Consumplion
MVR

Finan(irl
& Business

MVR

Governmenl

MVR

Total

MVR

Cosh and balances wilh banks

Balances with Maldi!es Monelary Aullrorily
Placemef,t with banks

financial assels at amonised con - lnveshenls securities

Financial asscls al amo(iscd cost _ Loans and advanccs

Less: Impairmenl of f inancial Assets

Total

108.996.838

1.898.406.267

I18,276,772
108,996.838
s05.811.619

1.898,406.267
4.300.822.988

I t8,2',7 6.7 72

1.618.7t5,085 765.694.040 1.316.701.667 J99,622.196 90.000
130.94t)

1.6tu.7t5.085 ?65.694.0.10 1.116.701.667 599.622.196 624.210.191 2.207,403.105 6.4t9,015.541

Ernst & Young

EY c' artered Accdrotanls
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As at .11 December 2025



BANK OF CEYLO\ - N4AI-DIvES
IIOTES TO'I'HE fINANCIAL SI'ATf,tIE\TS (CONTI;\.'T I'D}
rOR THE YDAR Ei\DED 3I DECtrNIBl]R 2025

]2 FINANCIAL RISK NIANA(;IiMf,NT (CONTINI]ED)

32.2 LiquidrtJ Risk

Liquidiry risk is the Bank s inabihry ro mcer on or or-balan.e she.L contmdral ard conlingent linancial obligaliotrs. rs they fall due wilhoul

incumng unacceptabtc !os*s. The principalobjcctive in liqnidiiyrisk mamg.menr islo.ssess the need for funds to meel such obligdions aId lo

ensur.lle alaitabiliry ofadcquare iinding ro l-ultilrhos. nceds ar the approprialc time. unde. both nomal and sressd conditions.

Thcrefore. rhe B.nk contiDuously analy*s and monilo^ ir\ liqtridity prcfile. oaintains adequate levels oI high quality liquid assets. e$ures

access ro divck tunding sourccs and has contingency tunding alieements wirh p.er banks Io ,neet any utrtire*en liquidity requtcmenN.

Exposurcs and rarios againsr tolemnc.lihirs as wellas stresscd \cenarios are regularly monnored in oder to identitl lhe Aank\ liquidity posnion

and porcitial funding rcquncmcnrs.

A$ek.Id Li.bility M.o.g.n.nt coDnittee IALCo)

ALCO chancd by rhc Courrry Marascr, h&r rcprescnkrivcs from Treasury. Crcdit. Olcmtions and Risk dcpanmcnrs. Thc Commitrcc mccls

wc.kly or morc frcqlcntty to monitor and managc thc assc$ snd liabrhics of thc Aark and als thc ovcmtl liquidily Position 10 kccp $. Banl\
liquidirr ar hcaltn) le\eh. $h,l\r sdusD lS rhe,esxlarory rcqurcmrnrs.

f,xpocure io l-iquidity Risk

Thc kcy mcasurc uscd by rhc BDk tor maraBing liquidiry risk is rhc ralio ofliquid ascts to roralliabilitics cxcluding sharcholdcu funds. Forthis

pu.posc, .liquid asds inctudc gro$ mou.rs ot cash and balances wiih banks. Ralanccs wiih Maldivcs Monciary Aulhority. placemcnts with

banksand govemme securiries. Deraih of$e reponed rario ol ltluid asers rc exrmal liubililies ofthe Bank are siven below:

20212025

Thc tablc below $!s our componc s oflhc Batrk\ liquidity rcscncs

-'l I Drccmbcr 2025

Carrr-.ing

(tsh and bahnc.\ $'nh banks 87.911.92r 87.9?1.92r I18.176.7?2 I111.116.772

Balanccs si$ Maldi!cs Moncbry Aulhotirv 541.270.071

794.905.091

2.605,14?.481

4pr I ,146J6'r

5.ll,l?0.071
?94,905,093

2.605.147.1181

308.996,iJ3E

505.E41.6t9

t,898,406.267

1011.996.818

505.841.619

1.ti98.,106.267
financiala\icts alamonrs.d co$ - lnrcsrmcnls sccuriric\

TotAl Liquiditr_ Reserrrs t.011..r46-56It

The.anying ahounrs menlionedahlve aPp.oximatcs it! fair values sinc. ihev are shon lco in iaure.

Firanciol Alscts Aeailoble to StPPon Futue rtuding Fan,lins

Thm arc no licns orcncumbarccs ot thc Bank\ liquidny rcscn cs. allascis.rc availablc ro suppon futurc tnnding

Ernst & Young

l.811.521..196 2,811.521.496

EY
'' rne.6d Accahtanta
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As at 3l Decenb(r 2025

Financial Liabilities
Due to banks

Deposits from CLrslomcrs

Lease Liability
othcr Liabilities

5,30s.101.077

Net Gap 2.556,,161,4116 1.30x.0.1-1.,119 1.82,1.31,{.195

* (hoss Nominal cash llows rcllccl carrying anrounl without futurc intcrest

Cross Nominal

Cashtlows
MVR

3to12
Months
MVR

I t() -1

l\t vR

3to5

MVR

Carrying
Amounl
MVR

Upto3
Months
)tvR

Morc than
5 Ycars
MVR

Financial Asscfs
(lash and balances with banks
Balances wilh Maldives Monelary

Aulhority

Placemcnt wilh banks

Financial assets al amofliscd cost -

lnvestmenls sccurities

Financial assets at amoniscd cost -

Loans and advanccs t

81,658,6't4

543.270,071

753.436,384

2.605.347,483

3,871.849,951

87.658.674

543 ,2',70,07 I

798.208,103

2,642,000,000

4,598,490,178

87.65E.674

543.270.011

7 t7.288,226

I,t t2.000,000

7 S77 1'45 760

80,919.n77

1.530.000.000

141,668,504

73.315.178

5.t82.778.1I r

29,029.625

t9.957.963

69,390.000

5,236.65t.231

15.584.413

19.957,963

69.3e0,000

3.521.884.847

2.055.726

t9,957,961

477.57t.850 315.591.350 666,272,714

7,861,562,563 8.669.627,026 5.437,602,731 t.752,588,381 417.5'l1.850 335.591,350 666,272.714

1.42.1.756.521

5.945.129

289 .463 .23',7

13.208,554

r.546.626

I1.19,1.0t3 1.r80.991

5,16r,583,607 3,613,288,536 1,429.701.651 302.671.791 12.740.639

322,886.730 I74.900.059 322.850,711 661,091,723

Emst & Young

EY c ,artorcd AccarntflG
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BANK OF CEYLON - MALDIVES
NOTES TO THE FINANCIAl- STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3I DECEMBER 2025

32 TINANCIAL RISK MANAGEMENT (CONTINUED)

32.2 l,iquidity Risk (Continucd)

Cofitactual ntaluilies of undiscou led Lash Jlotl$ ofassels antl liubililies

t. t80.991



BANK OT CEYLON - MALDIVI]S
NOTES TO TIIE FINANCIAL STATf,MENTS {CO\TINLiED)
FOR HE YEAR ENDED 3I DfCETIBf,R 2025

FINANCIAL RISK MANAGEMENT (CONTINUED)

Liquidity Risk (Continued)

Co trucrttat uturities oJ'u,rdi$.our ed Msh Jlotes ol ars.'ts sld tiubilities (Conthued)

-12

32.2

As at 3l Deccnbcr 2024 Carrying

MVR

-3 to 12

I'lonths
}'IYR

I to3

MVR

Ito5

MVR

Up lo -1

Nlonths
NTVR

FinrIIcial Assets

Cash and balances wilh banks

Balanccs wilh Maldives Monetary Aulhorily
Placement with banks

Financial assets at amonised cost - lovestments

securities

Financial assets at amortised cost - l-oans and

118.276.712

108.996.818

505.843,6 t9

|8.216,772
10n.996.838

505,843.6r9

ll8,216.1',72

108.996.838

505,841.619

1,321.7t 8.338

296,6t7.259

Finrncial Liahilities
Due to banks

Dcposils from Customers*

Lease Liability
Orhcr Liabilities

62.602.600
,1.065.t0.1.105

14.910.474

t6.80tt.981

62.602.600

1.065.104.305

17,826.405

) 6,808,981

62,602.600

72 r.01 1,643

l,8r{5,261

16,808.981

1,898,406,267 1,925.000,000 603,281.662

7.60',7.192,O47 4,100.822,9ft8 2.375.168.936 '776.319.120 2t4.601.047 63ir.054,426

6,419,0t5.543 ?,158,940,217 3,91t.567,827 1,618,115,597 176,379.320 214,603,047 638.054,426

172.911.171

4.t59.456.360 4.t62,342.291 802.308,485 1,622.368.683 I.021,587,910 543,140.039 112,93',7,1',74

2.279.559,f83 2,996,597.926 3.109,259.342 (4.031,086) (245.208,590) (328,s36,992) 46s,117.252

1.617,602.766

4.165,917

1,013,12,1.053

8,46-1,857

540.,12N.66()

2.71t.37t)

* Cross Nonlinal cash llows rcllccl can'ying amount without luturc intcrcst.

56

EY

Gross Nomin{l
Cashflous

MVR

More lhan
5 Years

MVR

Ncl Gap

Emst & Young

^harterodAccdJnt rii



BA\K OF CEYLO:T - MALDIVES
NOTf,S TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR f,NDED 31 Df,CEMBER 2025

12.-1

32 FINA\CIAI- RISK NIANACI]ITI T]NI' (CONI'INU ED)

Morker Risk

instruments,

Exposure to Inlercsl Rste Ris* - Sensitivily Anolt\is (Rale Shocls)

monitor portfolios.

Interest rale gap position ofthe non{rading ponlolio oflhe Bank is Siven below:

As at ll Deccmber 2025 Up to -l
Months
MVR

-l lo 12

NIonl hs

l\tYR

I lo -1

NI\1R

3to5

ItvR

)lore than
5 Years
trIVR

'l-otal as rt
3t n2t2025

MVR

87,658.674

543,210.0',7 |

751,436.184

Financiel Assets

Cash and balances with banks

Balances with Maldives Monetary Authorily

Placement with banks

Financial ass€ts al amortised cost -

Investmenls securities
Financial assets at amonised cost - Loans

and advances

Totsl ['inrncial Assets

Interest Ratt Scnsitivity CnP

678.61r0.401

l.l09.l.17,292

2,108.314.888

74.755.981

I,496,210.191

140.352,584 465.870.568 295.511,938 661.799.9'14

87.658.674

5.11.270.071

1.605.1,17.111.1

.1.871.849.951

4.096.t32.581 1.711.118,756 465.870.568 295.511,938 66l,,799.914 6',r0.918.715 7.861.562.561

Financisl Liabilities
Due to barks
Financial liabilities al amortised cost -

Deposits from customcrs

Lease Liabililies
Tolal Finsncial Liabilities

1,386,682,645

4,263,970

2',7 5 ,449 ,035

9.952,527

1.26t.252

9.729,822

7.3.135.378

5.182,778.1ll

29,029,625

2.070.699.887

j.61,1,.1l7

t,523.459.659 l.-]90.946.615 285.4{J1,562 10,991,074 3.644,317 2,070,699.8tt7 5,285 l,ll.I l,{

571 120,372,140 ___t_!1ll!9Jl!t6 __ r.!lJ!lL!!1_ ----!l-lJll'6i7
( t..1-19.771.1421 2.576.,11s.4,19

Emsl & Young

5',l

EY

Sensitive
MVR

73.335.378

t,448.685.293

1,418,988

. ri 6rt6re.t Aeonldt



BANK O}- CEYLON - MALDIVES
NOTES TO TIIE TINANCIAL STATEMENTS (CONTTNUED)

FOR THE Yf,AR ENDED 3I DECf,MBER 2025

32 I'INANCIAt, RISK MANACEMENT (CON'I'INUED)

32.3 Nlarket Risk (Continued)

Exposurc to Intercst Rate Ri$k Se sitieit), Analltis (Rate Shocks) (Continued)

lnlerest rate gap position oflhe ron-trading pofllolio ofthe Bank is SiveD bclow:

As rl 3l Decembcr 202,1

FinsDcial Assets

Cash and Cash Equivalents

Balances with Maldivcs Monetary Authority

Placement with batlc
Financial assets al amortised cost - Investmenls

Financial assets al amortised cost - Loans and

advances

Tot!l Fin!nciel Assets

lntrrcsl Ratc Sensitivity Cap

3ro12
Months

MVR

Upto3
Months
MVR

I to3
Years
MVR

ItoS

TIVR

More than
5 Yerrs
MVR

Sensitive

NIvR

Total as at

3t/12/2021
MVR

11a.2'76.112

108.996.818

I t8.276.772

t08.996,838

505,843.619

602.689.63 t

2,096,001.12 t

t,295,?16,636

26t.754,059

t,6t7,602,766

4,765,911

540.428.669

2.7 t I,370

62.602.600

4,065.t 04,305

t4,940.114

62.602.600

72t,Ol I ,643

1,[t85.26r

I.0 t3.124.053

s.57'/ ,926

1.1198.,106.267

685,t26.814 t89.179.466 561.060,073

3.183.702,186 1.592,333,896 176,319,320 214,603,045 638.054.427 427.213,610 ',7.132,346,484

r7t.t)17. t71

785.499.504 1.622.368,683 I.018.701.979 541.140.039 111,931.1',74 4.1 42,64',7 .319

_:.69!r!?.!!2 ____1l9glJ!!r (242.122.659) (328.s36.994) 465,I 17.25_',] 117.:71.610 2.989.699,104

Ernst & Young

EY L ,arlered Accqrnta,rb
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Finrncirl Lisbilities
Due to banks
ljinancial Iiabilities rt amonised cost - Deposils

Lease Liabilities
Total Financial Liebilities



BANK OF CEYLON . MALDIVES
NOTf,S TO THE FINANCIAL STATEMf,NTS (CONTINUED)

FOR THE Yf,AR ENDED 3I Df,Cf,MAER 2025

32 FINANCIAL RISK MANAGEMENT (CONTINUED)

32.3 Market Risk (Continued)

Exposure to lntercst Rate RLs* - Sensitivitr Anab\is (Rate Shoc*s) (CorttirrLed)

Thc managcmcnt of intcrcsr ratc risk againsl intcrcst ratc gap limits is supplcmcntcd by monitoring thc scnsitivity ofrhc

Bank's financial asscts and financial liab;litics to various intcrcst ratc sccnarios.

The following rable demonstrares the sensitivity ofthe Bank's profit or loss as at reporting date to a reasonable possible

change in rntercsl rates, wilh all other variables held constant.

Sensitivity ol Proiected Net lderest lncome

2025 2024

Currrncr-

4.812.7,16,02.1

100 bp

Prrallel lncreas€

MVR

lll0 bp

Paralkl
Decreas€

IlIVR

100 bp
Parall€l

MVR
4,0[r.09f (4.0t8,09 r) 3.774.614 13.114.6741

Exposurc to Carrenc! Risk

Currency risk arises as a result of fluctualions in the value of a financial hstrument due to changes itr foreign exchange

rates. There are set limits on posilion by currcncy and these positions are monilored on a daily basis.

Foreign Exchenge Posifion as rt3lst Dec€mber 2025

Currcnc) Spol Overall Lxposure

I{\'R
Liabilities

ItvR (l.iahililies)
IlvR

ln respective
[-oreigr

Curreocy
MVR

55.165.08q

1.5r2.5t5
.119.055

4.796,638,841

171.996

5t,572,809

16.r07.r82
(773.996)

1.5t2,515
429.055

2.14t.58 r

(17.r67)
I95.074

30.3 7 |.792
35,116

16,107.182

17i,996
3.592.2t9
1,512.515

429,055

40.867.035 12.907.056 42.415.0214,889,852.681 4,848.985.648

Foreign E\changc Position as al -11'r Dccember 202:l

Spol OterallIrpos'!re

Il vR
Liabilitirs

vvR (Ltubiliries)
MVR

In rcspectiYe
Foreign

Currcncy

t3.768.424
37.498

311.552

123.121.443

41,946

)l\ la

4.428,395,t 49

124.132

46.931,870

6.496.659

t.634.419

4.216.086,046

4t).790.226

r.oeo.;8i

212.309,101

124.t32
6,141,644
6,496.659

543.696

212.109.r01
124.t32

6,1,11.6,+,{

6.496.659

543,696

4,484,1it2.290 4.257.967,055 226,215.235 117.352,864 226,215,235

Ernst & Young

1_ a.lercd AccornltnB
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Unired States Dollar

Greal Briuin Pound

Euro

Sri t ankan Rupee

Singapore Dollar

Total Erposurr

100 bp

Parrllel
Decrease

\lvR

United Sktes Dollar
(;rcat Britain Pound

Euro

Sri Innkan Rupee

Singaporc Dollar
Totrl Exposure

tn rcspccr of thc monctary asscls and liabilirics dcnominarcd in LrS$, thc Bank has a limitcd currcncy risk cxposurc on

such balanccs since the Maldivian Ruliyaa is pegged ro the US Dollar wrrhin a band to flucluale within - 20% oflhe mid-

poinl ofexchangc rale.

EY



BANK OF CEYLON - MALDIVES
NOTIS TO THE FINANCIAI, SI A1'f,]\IENTS (CON'TINUED)

FOR THE YfAR ENDED 3I DECEMBER 2025

32 FINANCIAL RISK MAIACT]\{ENT (CONl'INUfD)

32.3 Market Risk (Continued)

Currenct risk

Cuffency risk is lhe nsk that fic !alu. of a financial instrumeni will lluctu,]te due to changes in foreign exchange

rates. This represenls exposures thc Bank has due lo changes in the values of curent holdings and future cash flow
positions denominated in curencies other than thc local currency.

For€ign currency

lmpact on statcmcnl of
comprehensiYe incomc
2025 2024

Strengthening ofUS$ by l%
Weakcning ofUS$ by l%

Srenglhening of Euro by l%
Slrenglhening of Euro by l%

Strcngrhenirg oICBP by l"t
Weakening oltlUP by l%

(36t.072)

16t.072

(2.123,09 t)
2.123.091

(15,923)

35.923

(6r.4r 6)

6l,4I6

7,740

\'7.140)

(7.24t)
7.21t

(rs.r25)
15.125

t64.9611
64,967

(4.291)

4.29t
\5.437 )

5.437
Strenghenine of SGD by l%'

Wcakening ofSGD by l%

Operational risk

Operational risk is the risk of loss rcsulting from inadsquate or failed inlemal processes. people and systems or from

extemal evenls. Operational risk evenis which include legal and r€gula1ory implications could Iead to financial and

reputation losscs to the Bank.

The operational risk maoagement framework ofthe Bank has been defined by approved opemlional risk management

policy. Operarional risk is managed by establishing an appropriate intemal control system lhal requires a mechanism

for segregarion ofr€lated responsibiliries within the Bank. and a detailcd testing and verificalion ofthe Bank s overall

operational systems through bi-annual risk control s€lf-ass€ssmenl exercise, comprehensive intemal and extemal

audits and achieving a full harmony between intemal and exrcmal systems

Emst & Young

C'rarl6red Acco,/.(!db

EY

Stren8hening of LKR by l%
Weakening of LKR by l%



BANK OF CEYLON - MALDIVES
NO'TES TO THE I.'INANCIAL STATEMENTS (CON'I'INI.]ED)

FOR THE YEAR T,NDED.1I DI]CEMBER 2025

-1.1 NtAt trR 'l A\Al.\'sls ()F ASsEl s AND LlABIl,ll lES

The table below shows the assets and liabilities analysed accordjng to when they are expected to be recovered or settled.

2025 2121

$ ithin
l2 nronths

A.ftcr 12

months

Wilhin
l2 months

Aftrr 12

monthsAssets

Cash and balances with banls
Balances wilh Maldives Monetary

Authorily
Placement with banks

Financial assets at amorliscd cost -

Investmcnts securities

Financial assets at amortised cost -

Loans and advances

Propeny and Equipment

Right-of-use Assel

Deferred Tax Asset

Other Assets

Total assets

Liabilitics
Due lo banks

Financial liabililics at amonised cost -

Deposits from customers

Cuncnt tax liabilities

Lease Liability
other Liabilitics

Torrl liabilities

Ncl assrt!/ (liabilitics)

Commitments and contrngencies

87.658,674

s41.270,071

751,436.384

2.605,.147.483

2.448.667,472

87,65a.6'74

s41.210,01t

751,416,184

2.605,347,483

3,li7 t,rJ49,951

I18,2't 6,',t',l 2

308.996.838

505,843,619

t,898.406.267

2,61 I .186,196

1t8.2'76.172

308.996.838

505,843.619

1.It98.406.267

t.607.492.047| ,423 ,182,419

1.059,656

29,O7',7.456

r68.569.780

t.059.656

29.o11 ,156

168,569.780

4.91t.070

656.080

14.444.362

t 35,366.991

656.080

| 4,M4.362

t 35,366,991

6,658.026

'Iir(al Total

{.91 I 070 6.658.026

6.,141.291.154 t.621.n89,371 8.065,1ti0.525 5,509.967.71li 1.086.171.2114 6.596.141.002

l.l,l7.1l0.t7l 1.726.,18q.896

13.t26.666 9.957.786

t.012,44t 94:l 2,3?0.736.840 5.3U3,178.783 2.442,9ti1,030 1.736.447,682 4,242.031,312

1,430.849,2 t0 (748,li47.469) 2,682.001.142

73,335.37{J

2,835,367.938

56,478.6t 8

5.702,959

4 r,557.051

56.478.618

29,029,625

41,557,051

62.602.600

2.338.614.409

54.785,683

4,982,688

44.598,250

62,602,600

4.065.104,105

54,785.683

t4,940.414
,14,598.250

73.335.378

5.182.778.111

661,624,I_18 66t.624,t38

3,066,986,688 (650.274.398) 2.154.109,690

750.069.050 - 750.069.050

Emst & Young

EY
a'artarod Accarnt*rb



about resources allocaled lo each segmenl and assess irs perfonnancc and for which are discrele financial information is available.

BANK OF CEYLON . NIALDIVES
NOTES TO THE FINA|{CIAL STATEMENTS (CO\TI\UED)
FOR THE YEAR ENDED.lI DECEMBER 2025

The bank has two sraEgic divisions whi€h are reportable s€gmenls. namely

0l Relail and corporal€ banking

02 Dealing and x€asury

ended December S l.2024.

Retail and Corporatc Banking Dealing & l rcasurJ I otrl

2025
NIVR

202S

II vR
2025
It vR

2021
NI vR

Operating incomc

Fee and commission income

Ncl tading and other income

Gross income

356.365.482
l]7.8t 2,572

t8.112.052

:r62. r 10.604

12.421.713
9.870,841

502.657,195

l _17.8 t2,572
18.t32,052

t.16.29t.7t1 97.165,114

5t 2,310,106 ,1,t4,623,160 r.16.291.7t-r 97,t65,-124 658.601.8 t9 5lt.7t{r..181

l-ees and commission €xpense

lmpairmenl €harges and olher loss€s

Unallocatcd opcrating cxpcnscs and amonizalion

Totrl expen6es

S€gment result

Prorit from opcrrfiors

Totll comprehenslve income for the year

( 100.848.140)

(49,044,781)

(27,Il 9.101)

(42,02O,90',t)

(82,028,512)

(1.102)

(65.716,884)

(39,640.652)

( l00.lr4ir.l.{0)

(49,044.783)

(68.851.059)

142.020.907)

(ri2.0213.512)

(]. t02)

(65.716.884)

(r9.640.6s2)

(41.711.956)

293.217.113 257,213,990 10.1.557.757 97.16S,t24 397.Ii1,1.9-10 354,179,31,1

197.8t4.930

(69.942.878)

154,379,114

(119.7t0.240)

127.'t92.052 2 t.1,669.07.t

Ernst & Young

EY a h5.tarcd Acccunt t
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3.I OPERATING SECMENTS

2t21
Nt\ R

2024
]t\ R

459.495.928
"72.421.713

9.870.843

(Ir.0lr.r3r) 8



BANK OF CEYLON . MALDIVES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR E\DED 3I DECEMBER 2025

34 OPER,A.TINCSEGMENTS(CO:\iTINUED)

Rctail and Corporate Banking Dcaling & Trcasur] Total

2025
MVR

2021
MVR

2025
i\,I VR

2024
MVR

2025
\I\ R

2024
MVR

Othcr information

Segmcnt assets

Unallocated asscts

Totrl assets

Segment liabilities

Unallocated liabilities

Total liabilities

Total cquity

Total equity and liabilities

3.871.849.951 3.60'7.492,04'7 3.358.783,867 2.404.249.81t6 7.230,633,818

834 ,546,7 0'.1

6,011,74r,931

584.399.069

3,871,8,t9,951 3,607,492,017 1,158,783,867 2,40,1.2,19,886 11,065, 180.525 6,596,141,002

5,182,778.1II 4.065.104.305 71115',l7R 62.602.600 5,256,1 11.489

121.065.294

5,383,178,783

2.682.00t;742

| | 1.324.401

5,t82.77tt,r l r 1.065.101,-105 73,335,378 61,693,535

5,182,778,1I I ,1,065,10,1.305 73,3-35,378 61.69-r,5-r5 8.065,t80,525 6,596,141,002

4,242,031 ,312

2.354.109.690

Emst & Young

EY
1_ "artarad AccoJntsl!

6l



BANK OF CEYLO\ - MALDIVES
NOTIS TO THE TINANCIAL STATEMElt.-TS (CONTINI,ED)
FOR THE YITAR EN-DED lI Df,CEMBER 2025

35 Capitrl Mantg€mcnt

The BanI is requircd to manage its capital taking into accounl the need to meet lhe regulalory rcquiremenls as well

as thc currcnt and luturc busincss nccds. stakcholdcr cxpcctations and availablc optiors for raising capilal.

Regulatort Capital

Capilal Adequacy Ratio (CAR) is calculated based on the "MMA Regulations on Capital Adequacy - 2015/R-

166". These guidelines require lhe Bank to mainlain a CAR of not less than 12% (Tier I &'fier II) and core

capital not less than 6% (Tier I) in relation to totalvalue ofits risk-adjosted assets.

As at 3l Dece ber

Core Capital (Tier I)

TotalCapital (Tier I & Ticr II)

COMPARA'I'IVE TICURES

2025

l'/")
2024
(%t

I ll'l;

36

Comparative figures of the financial statemenis have been reclassified to conform with current year's

classifi €ations, whenever necessary.

]7 EVENTS AFIER THE REPORTINC DATf,

No circumsrances have adsen since the reporting date which require adjustments to/ or disclosure in the financial

3t MANAGEMf,NT'SRESPONSIBILITY

The Managemenr ofthe Bank is responsible lbr the preparation and presentation of these financial statements.

EY
Emst & Young

_ 
art€6d Acaorntafitl
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